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1-P-1 
W. Hawrelak - Clement Ex. 


PROCEEDINGS before The Honourable 

Mn Juetace W..0. ¢€.sKirby, this 
15th day of November, A. D. 1967, at 
9:00 otclock, in the morning, at the 
Court House, in the City of Edmonton, 
Province of Alberta. 


MR. CLEMENT: TI call Mr. Hawrelak please. 
MR. GILL: Just before that Mr. Commissioner, 


Mr. Clement and gentlemen, I have been afforded the 





privilege of looking through the Local Authorities File that 
Mr. Macgregor brought before us early this morning and I find 
nothing in it on which to examine Mr. Macgregor. 


THE COMMISSIONER: Thank you Mr. Gill. 





MR. GILL: Thank you sir. 
~ WILLIAM HAWRELAK, sworn, examined by Mr. Clement: 


Q Mr. Hawrelak, during the year 1954 you were Mayor of the 





City of Edmonton? 





A I was, sir. 
Q We are concerned with one or two matters, sir, which I 
believe came within your term of office. 
The first one I wish to direct your attention to conce 


an exchange of property which, according to the evidence, 





had been initiated by the officials of the City of Edmonton, 





an exchange of property owned by Mr. Hooke in Capilano for 





property owned by the City in the Bronx and that 
transaction was, according to the documents, completed, 
initiated and completed in 1954 and there is documentation 


dated May of that year. 
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1-P-2 
W. Hawrelak - Clement Ex. 


Q (cont. ) 

I produce to you Exhibit 63, a Memo dated May 13th, 
1954 apparently signed by you as Mayor. 

Do you have any recollection Mr. Hawrelak of this 
transaction? 

A I dontt have any recollection Mr. Clement. I see by the 
document it is my signature so therefore the transaction must 
have taken place. 

Q Yes, you dontt recall any attendance by Mr. Hooke on you in 
connection with this matter? 

A No Irdontt. ioL don't. 

Q The Memo is in part typed but there is also a concluding 
sentence added in handwriting ‘He will also sign an 
appropriate building commitment. is that in your hand, sir? 

A Yes, it is my handwriting. 

Q And how did that Memo come to be added by you to that 
document ? 

A Well, it was the policy of the City Mr. Clement that anyone 
buying City property will have to sign a building commitment 
and I noticed this was not on this recommendation and I 


automatically added that as a condition of my approval. 








Q Sort of a routine compliance with City policy? 
A That; is correct, yes. 
Q I show you Exhibit 61, a document dated May 18th, 1954. Mr. 


Menzies told the Inquiry that on examination of the original 
of this document it bore your initials which are faintly 


indicated on the bottom right hand corner. Have you any 
SUPREME COURT REPORTERS 
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1-P-3 
W. Hawrelak - Clement Ex. 


Q (Cont. ) particular recollection of this instant? 

A I have no recollection Mr. Clement but I wouldn't doubt it 
would bear my initial, this would be the usual routine way 
by which these matters were dealt with at the time. 


Q Yes, and as far as your memory serves you, at no time did 





Mr. Hooke or Mr. Campbell attend on you in connection with 
this transaction? 

A I do not recall anything about that Mr. Clement. 

Q Now, there is in evidence a letter which you would not be 
familiar with, it is Exhibit 392 and it was put in evidence 
by Mr. Justice Morrow, as he now is, as a copy of a letter 


received by him from Norman Rault who, in the period from 





1955 to 1958 had the position of Industrial Director and 


Superintendent of the Land Department of the City. That was 





during your term of office? 

A That is right. 

Q And this letter concerns a negotiation, I guess, as far as I 
can categorize it, a negotiation between the City for an 
exchange of property owned by Ideal Homes in Wellington Park 
subdivision for other property in the Bronx. According to 
this letter, Exhibit 392, the matter had progressed so far 


that the officials of Ideal Homes had thought they had made 





a firm deal for an exchange of the Wellington Park property 


for the Bronx property and in anticipation of completion had 





started to dismantle buildings which Ideal Homes had on the 
Wellington Park property preparatory to moving their plant 


and establishment over to the Bronx property. In point of 
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1-P-4 
W. Hawrelak - Clement Ex. 


Q (Cont. ) fact this fell through, there had been no paper 
work and because of zoning problems the City in the end 
result declined to provide this Bronx property to Ideal Homes 
in exchange for the Wellington Park property. 

Now, this subsequently became a matter of some 
substantial complaint by Ideal Homes and Mr. Hooke pressed 
this claim against the City, particularly at a subsequent 
date. 

Now, have you any recollection or information about this 
transaction and particularly the deal that was tried to be 


made between Ideal Homes and the City on this exchange? 





I should say for your information Mr. Hawrelak that Mr. 
Menzies gave testimony that he was the Commissioner in 
charge of these matters at the time and that the matter came 
before him to the extent shown in his tedimony. I merely 


inquire whether in your recollection it came before you at 





all? 

A Mr. Clement, I don't recall it came before me. The next 
time... I think I saw something about this matter way later 
in 1964 but for me to say precisely I recall anything having 


taken place at this time, ten yeas earlier, I would say no I 








dontt recall it but, sometimes you are not sure whether your 
memory is coloured by what you see or what you are told at 
the time and I would say my recollection is that I dontt 
recall. It is a poor way to say it. 


Q In particular do you have any recollection of Mr. Hooke or 
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1-P-5 
W. Hawrelak - Clement Ex. 





Q (Cont.:) Mr. Campbell or any officers of Ideal Homes seein 
you about this exchange? 

A No, I don't recall anybody seeing me. 

Q Then I show you Exhibit 101 which is a report by the 
Commissioners to the Aldermen of the City of Edmonton dated 
April 27th, 1964 and this deals with a proposed exchange 
between the City and Ideal Homes, an exchange of Ideal Homes 


property in Wellington Park for City owned property in Buena 





Vista, down in this area? 
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1-B-1 
W. Hawrelak - Clement Ex. 


A Yes, I have read the document. Now, your question, Mr. 
Clement? 
Q Mr. Menzies, pardon, Mr. Hamilton stated that that report to 


the Aldermen had been in fact prepared by you but obviously 
it was concurred in by the other Commissioners, including 
yourself as Mayor? 

May I correct you, did you say prepared by me? 

No, prepared by Mr. Hamilton. 


I am sorry. 





Cre OF 


But concurred in by the Commissions, including yourself as 
Mayor. This report, as I recall the contents of it, 
recommended, recommended the proposed exchange between the 
Ideal Homes Wellington Park property and the City Buena Vista 
property; Mr. Hamilton, for your information, also went on to 


say that the Ideal Homes group were interested in the exchange 





only if the Buena Vista property of the City were re-zoned 
from the highly special residential zoning to ordinary Rl, so 


that upon such re-zoning a nursing home could be built on that 





property: now, with that information to refresh your memory, 
if it does at all, do you have any recollection of this affair? 
A Yes, I have some recollection of this particular proposed 


exchange or transaction. 





What circumstances do you recall of it, sir? 
Well, I think I recall Mr. Hooke and a Mr. Wener, W-e-n-e-r. 


Yes, his name has been mentioned as someone from Calgary. 


> Oo YF HO 


Yes, and Mr. Hamilton in my office some time previous to this 


report of April 27th 1964, and we had a discussion. I don’t 
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1-B-2 
W. Hawrelak - Clement Ex. 
- Gill Ex. 
A (Cont.) recall the particulars of the discussion at that time 


but the result of it was that Mr. Hamilton was working with 
Ideal Homes to see how they could be, how the exchange could 
be made. 

Q Yes, but you dontt have any recollection of any, anything 
particular said during the course of this meeting? 

A No, I dontt. 

Q This was Mr. Hamilton's portfolio, so to speak, Town Planning 
and everything related to that? 

A That is correct. As I recall it Mr. Hooke and Mr. Wener came 


to my office and I immediately asked Mr. Hamilton, asked for 





Mr. Hamilton, and we had a discussion, I don’t know the 
details of it, I don't recall the details of it, but Mr. 


Hamilton proceeded from there on to see what he could do. 


Q Yes, so that it was left to him? 
A It was left to him to work it out. 
Q Yes, and he has already given his evidence. Will you answer 


my friends, please? 


THE COMMISSIONER: Mr. Gill? 





MR. GILL EXAMINES THE WITNESS: 


Q Thank you, Mr. Commissioner. Mr. Hawrelak, when were you 





Mayor of the City of Edmonton, during what periods? 
1951 to 1959, and 1963 to March of 1965. 

When in 1963? 

Pardon me? 


When in 1963? 


A 
Q 
A 
Q 
A 


About the latter part of October. 
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1-B-3 | 


W. Hawrelak - Gill Ex. 





The election in the fall of that year? 
That's right. 

And do you know Mr. Hooke? 

Yes sir. 


How long have you known him? 


reo LS BO Dr BO 





Oh, I suppose I have known him, known him to see him since 
1935. 

Yes, I see. 

Or shortly after the election of 1935. 

Have you had business dealings with Mr. Hooke? 

No. Personal business dealings? 

Personal business dealings? 


No. 


oor Cre COC Seo 





Has he been associated in any companies that you have been 
associated with? 


A Not to my knowledge, sir. 


tO 


I see. Were you ever a shareholder of North West Trust 





Company? 

No sir. 

And you know Mr. John Campbell? 
Les. sir, 


And how long have you known Mr. John Campbell? 





= © > eo 


A somewhat shorter period than that, that I have known Mr. 
Hooke. 

Q What did you know of the relationship between John Campbell 
and A. J. Hooke? 


A I cannot say, Mr. Gill, that I knew of the relationship. I 
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4 
awrelak - Gill Ex. 


(Cont.) supposed there was a relationship. 

What was the relationship that you supposed, sir? 

Well, he spoke, they were in some company together perhaps, 
but I have no proof for that at all. 

But you felt Campbell was speaking for Mr. Hooke? 

At times, yes, I felt on certain occasions Mr. Campbell might 
have been speaking for Mr. Hooke. 

I see, were you ever made aware of an eighteen page document 
presented by Mr. Hooke sometime in probably December of 1964 
through Commissioner Hamilton, December 1962, I am sorry, it 
is Exhibit 379 in these proceedings, and it sets out in Mr. 
Hooke's terms what he thought was the situation of Ideal Homes 
Limited? 

I saw a document in 1964 and I cannot say if it was a 
document in 1962 at all because I was not in office in 1962. 
No, I realize that, but you do recall some dispute between 
Ideal Homes Limited and the City of Edmonton while you were 
the Chief Officer of the City of Edmonton? 

Yes, E°d5¢ 

Did Mr. Hooke ever discuss this problem with you? 


Well, the one that I recollect, Mr. Gill, was sometime prior 





to the writing of this report of April 27th 1964, you see. 
This report speaks for itself. 

Yes? 

And it has my concurrence at that time. 


That was when you were hoping to exchange land? 


That's right. 
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1-B-5 
W. Hawrelak - Gill Ex. 





Q Now, I am showing you a copy of Exhibit 379, Mr. Hawrelak, 
it is an eighteen page document and the document I was 
speaking to you about. 

A Did you want me to read it? 

Q No, just glance through it quickly and see if it brings to 
mind the fact that you saw it when you came into office in 
October of 1963? 

MR. CLEMENT: When was the Finance Committee meeting 


that this was put before? 





MR. GILL: August 1964 I believe, Mr. Clement. 

MR. MAYNARD: December 1963. 

MR. CLEMENT: That was the Finance Committee meeting? 
A Yes, Mr. Gill, I have looked it over. 

Q MR. GILL: You have looked at this briefly? 

A That's right, sir. 

Q In this document, Mr. Hawrelak, Mr. Hooke makes a number of 


references to you. On page 4 in describing what was his versi 
of the Ideal Homes problem he says: 
"It was at this juncture that the company, Ideal Homes, 


appealed directly to the Mayor Hawrelak and acquainted 





him with the facts surrounding the case. Mayor Hawrelak 





agreed that a permit should be granted to us to operate 
on a temporary basis from our own site ..." 
This was early in 1952, sir, 
",.. and stated also that the permit would be renewed 
until actual zoning took place. He stated ..." 


and this is referring to you, sir, 
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1-B-6 
W. Hawrelak - Gill Ex. 


Q (Cont.) " ... further that if the final re-zoning was not in 
keeping with the nature of our enterprise the City would 
arrange an exchange of property in keeping with the 
letter already referred to and in accordance with a well 
recognized City policy." 

Now, do you recall any of those events? 

A I don't specifically recall any of those events, Mr. Gill, 

but if the report or the - 

Q Well, it is Mr. Hooke's letter. 

A Yes, or the letter, talks about a well known City policy of 

helping people being relocated, that was true, and although I 
don't recall it, but at the same time I would not doubt it at 


all that that could have taken place. Any citizen that we 





relocated, not as a matter of legal right on the part of the 
citizen at all, but as a matter of assisting a citizen to be 
relocated. 

Q I see, so that you as early as 1952 were familiar with Ideal 
Homes Limited then? 


A Well, I am sure that somewhere along the line I was familiar 





with it, because the documents show that. I dontt recall the 


details of it but undoubtedly I would have been familiar with 





it. 

Q Did you know a Major Briscoe of the Acme Pipe and Supply 
Company? 

A I dontt recall the gentleman but - 


I see, I realize that - 


A He must have been in existence, Mr. Gill. 
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W. Hawrelak - Gill Ex. 
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Mr. Hooke in Exhibit 379 at the bottom of page 5 and the top 
of page 6, referring to Major Briscoe of that company, and 
this is in approximately 1954, says: 

He... sy" 

Major Briscoe, 

",.. took the problem to Mayor Hawrelak the same day and 
was assured by the Mayor that if the Acme Pipe and Supply 
Company consummated an agreement to purchase Ideal Homes 
the promise made to Ideal Homes regarding an exchange of 
property would be honored." 

Do you recall any such promise by you as Mayor of Edmonton, to 
exchange land with Ideal Homes? 
Mr. Gill, I dontt recall this specifically, this specific 
detail on the transaction, but this was the recognized policy 
of the City, that if you were located in an area that we 
wanted to re-zone or do something with, by virtue of the fact 
that we had a lot of vacant land that was similar in use or 
non-use, and the City owned the land in many areas, we had a 
policy then that we would help the citizen to be relocated, 
so I could not deny that this was not stated by me because 
this is what was a policy of the City, but I don’t recall havi 
stated it. 
I see, and Mr. Hooke says again on page 6 of Exhibit 379: 
"Immediately following Major Briscoe's visit to the Mayor's 
office Mr. Hawrelak phoned me and told me about his 
assurance to Major Briscoe and stated that he had asked 


Commissioner Menzies, Mr. Rault, and the Town Planner 
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1-B-8 
W. Hawrelak - Gill Ex. 


Q (Cont.) to find a suitable site for an exchange as soon as 
possible." 
Do you recall that telephone conversation? 

A No, I don't recall the conversation, Mr. Gill, to be honest 
about it, but as I say this could have happened and it has 
happened with any citizen at that time because of the vast 
areas of land that we had available for such purposes. 


Q And you, the Mayor, would pick up the telephone and call the 





citizen? 

Oh, yes, indeed so. 

I see, because it is an elected office? 
Pardon me? 

It is an elected office, or it was? 


Oh, yes, it is an important democratic office, Mr. Gill. 


co FF Oo F&F OO YF 


Don't let Mr. Bowen intimidate you. Mr. Hooke on page 9 





of this document states: 
"Mayor Hawrelak instructed City officials to search for 


such a site and thereafter Mr. Brown, the Chief City 





Planner, phoned me and asked me to come to his office 
to study a map in which a hotel site had been designated." 


Do you recall any discussions with Mr. Hooke about a hotel? 





A I don't ‘specifically Mr.) Gill, no. 
Q D see; 
A But, again, if the records show that then I would have to say 


I cannot deny it either because I don't recall specifically. 


Q You just dontt recall. Do you know a Mr. C. A. Cotton who 





apparently, I am looking at Exhibit 100 in these proceedings, 
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1-B-9 
W. Hawrelak - Gill Ex. 





Q (Conti ) when a Mr. C. A. Cotton, the General Manager of some 
group, and apparently a hotel group wrote Mr. John Campbell 
and had been instructed, I am reading from Exhibit 100, to 
make an offer to purchase to Campbell of the property known as 
13234 - 127th Street, Edmonton, which was the Ideal Homes 
property that they had bought, and they offered fifty thousand 


provided it could be made into a hotel location: do you know 





anything about that, sir? 














A No, I don'tt. 

Q I see, you have been interested in hotels from time to time? 

A Oh, yes. 

Q And you were not interested personally in this particular 
venture of Mr. Cotton's? 

MR. CLEMENT: Now, Mr. Commissioner, we are inquiring 
into Mr. Hooke'ts affairs, not Mr. Hawrelak’s. 

MR. GILL: : Well, I think it is a proper question, 
I submit, Mr. Commissioner. It is in as an Exhibit and it 
tiles back to Mr. Campbell and I just wondered if Mr. Hawrelak 
had any interest in that particular group. 

THE COMMISSIONER: Which group is that? 

MR. GILL: That is the Cotton, G. A. Cotton, or 
C. A. Cotton, the General Manager of a hotel group that made 
an offer to Campbell October 17th °'57 of $50,000.00 for the 
property on 127th Street provided it could be made into a 
hotel site. 

A The answer, Mr. Gill, is no. 

THE COMMISSIONER: I don't think there is anything wrong 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 




































smoe to teRensM tanec yneD oft n0dt09, arty a 7 sa iw 
i £2 ale he 
[lodame) niol .2M etomw quot Leto 5 vitnersaa - i - quo: 


ot .005 sididxd mot? gatbsot ms T bos ourebea et enh 
ae twomt yirseqoiq eds to [Ledgusd ot sasdoiwg og netto. na) ose 





eemoH [sebI of¢ eaw dotdw ,nodnombd ,seorse AdtSL - Sette i : 
Ar 





Mea 
lo savondtd YIti? beteTto yedos bas _ datguod basi yods $eda i a 
| woud uoy Ob :noktsool fedvod » otnk ebsm od biyoo gE bebivorg a 
| taka .tseAd juods gaidaces we a 
| .t'aob I I ok ok A 
| tcamtd of omits mov? efedod ak betast9dnt ased evan uoy yoor!a a x 
| neluotdang eidd ni yilsnoaieq betestesal Jon oiew ian bak e 
) Satmotsod .aM to onudngy 
| goiniupai ous ow .19noleekmmo) .4aM (wot ‘ine awanad . 
| '¥efecwsaH .3M don <iaiutoa Vike a'asooH iM oink t 
. motsezenp seqotq s et TE anid? I .fiewW ; tite! % ine 


+i bas tididxa op es ot ak JT sonotes tao” aM Skadue I \ 
H .aM 24 beseboow davt I bas Iledqms) .aM oF sload acto 


| 

| 

' ‘ 

| HELE IWSEN 
i 

{ 

! 

’ 

| 


.quorg tsivoiswmg geld at jeorwssnt ~_— ~ 


) ¢dend at quorg dokdw q > ,aaMoree TM) ie 
Y syn iN a ha’ 
: to .aosd0) .A .D .modtoD oft ak dad? . i I ys 
: | sbam sada quow 4 ‘yon & To TopedeM ieertc) odd ae ‘di 

aris 162 60.600,00@ te tz? Ags 19dos00 ino 4 
; a 


a otni »bsam od bitios tf bebivong sownse a s: 
| a es : > 4 
te _ 


WG ; ai 


i ir peor asisoean: ot 4 bid 

















3814 


1-B-10 
W. Hawrelak - Gill Ex. 


THE COMMISSIONER: (Cont.) with that question. Go ahead, Mr. 


= OS OS HO eS REO 





Hawrelak. 
MR. GILL: I beg your pardon? 
The answer is no. 
It takes a long time to get it sometimes. Now then, on page 
10 of Mr. Hookets report, Exhibit 379, he says: 
"About the time that Mayor Hawrelak resigned ..." 
and that would be I take it in March of 1965? 
I had two important occasions, Mr. Gill, in my tenure of 
office, I would like you to be more specific; one was the 
resignation, and the other was the disqualification. 
Well, the resignation was in March of 1965? 
No. 
That was the disqualification? 
That is ete 
And your resignation was sometime in 1959? 
That as.correct. 
Do you remember when in 1959? 
The month of September, I don't recall the specific date, it 
might be September 9th. 
Well then, sometime in September of 1959 you resigned; do you 
recall discussing the Ideal Homes case with either Mr. Hooke 
or Mr. Menzies? 
At what time? 
Just before or at the time you resigned from the office of 
Mayor of the City of Edmonton? 


No, I don't specifically recall it. 





EDMONTON, ALBERTA 











SUPREME COURT REPORTERS 


°RSq #0 


A A em 


v 
“«** 


ond 


_~- 


6 rere 


3i .oTab 


poy ob :b 


' 
} 

, | axiooH 
' 


neds wot 


jo stunned 


2awW eno 


9iLtiose@a asd 


cra Fe Sf OY 


"M a9dsio dtkw vaso aemoH Isebl eit ‘untasuoetb Ls seh 


| to eaitto odd mot? bemgiasa voy oma os 


























rayse end .@vE gididxd .dtoqer at aslooll aM a. as 


fest, 


boaptass asiorwwsH r0veM Jedd omis odd er a 


°280f to dowM at tr ooled T-od bluow oedd bas 


ym ot ,£f£25 .1M ,amotasooo Jass1oqmt ows bad: I 


ry 
;oktivege s10m ed o¢ soy ott binow T_,ooktto 


ttsoititavpath odd asw tonto oft baa .noltiangiee? 


720@CL Yo dorwsM ot eaw noitsagiaer-oAt ~ Liew 


ey »y ia 
Saetdsoktilsaupetb wail: ew a 


a 


or 


yy 


; sighs ak sant 


2 | 


ni omitjomoz eaw ooltangtiest aoe baa A 


Te2eL 
.toeT109 ek: dadT a A 
S@20L ak naeonw qodmome7 uoy of a 


[laoe1 J'aob I ,t9dmedqe’ to. Ajnom allt 
f ne 7 

A132 man tern aa ni 

* 7 je Ley 


; oe. 
a 


“0205 to sodmesqoa ak emisenos enon 


an rie aS? 
o " aa 
' a : S ne ; ~ gs 4 i 
uw 
+a) ed 


bi 
* * °r™ 
a ee 














1-B-11 
W. Hawrelak - Gill Ex. 


Q 





I see, do you recall meeting with the City Commissioners, 
the Land Committee of the Council, Mr. McClary, Dr. Weinlos 
and Mrs. Kiniski and Mr. Hooke concerning Ideal Homes? 

I don't specifically recall it, Mr. Gill, but the documents 
would show those present and if I was marked present then I 
was there, and if this was on the agenda I would have been 
there and I would have taken part in the discussion. 

Did you ever meet with Mr. Hooke outside of the City Council 
or City Hall chambers and discuss the Ideal Homes problem 
privately? 

I don't specifically recall we did, no. 

Did Mr. Hooke keep after you about the Ideal Homes, about a 
settlement on the Ideal Homes problem? 

I cantt Bee TT VES ae that he did, I don’t recall him being 
after me. I suppose it might, and I don't recall this, I am 
saying now when I recast my mind backward, from the informa- 
tion that is before me, that it could be, I suppose, normal 
for him to call me and say "How is this progressing?", but 
Ttionit specifically recall it. 

I see, you dontt recall whether he did or he didn’t? 

That is correct. 

I see, and the exchange for the land in Capilano many years 
ago, Mr. Clement brought to your attention, you have no 
recollection? 

I have no recollection of that. 


You dontt recall telephoning Mr. Hooke about the exchange for 
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1-B-12 
W. Hawrelak -- Gill Ex. 


A 


Q 


> Oo PF LO 


No, I don't. 

I see. Did you feel you were getting cooperation from Mr. 
Hooke at all times in the Ideal Homes problem? 

I think on looking back at the records, that certainly in the 
first transaction we did get cooperation from Mr. Hooke, and 
looking, casting my mind back again and looking at the 
results that transpired at that time, the City benefited from 
Mr. Hookets transaction. 

That is the exchange of his land in Capilano? 

That's right. 

For land in the Bronx where an industrial site was built on? 


That is correct. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


38260 A 















aif mor? mottat9qo09: anisieg: orew Yor sua ae r bE 


ea nf ve 


a 


| ost mh vVintet1e9 gadttd ,ebiccss ould ts dond: MeN i 
= a Ui 

bas ,sx#00K .1M moat solitsizeqooo tog bib ow aoktoseas a3 
te 






Saeldorzq none’ Isobl edeuntan 








_ 










odd ¢6 goijsool bas sieges dosd boim ” patties. Ee 

pats ry 

nor? betitened yt edd .omtd sadd Js bonigens73, pio 
Pes “fey 
fatdoaecand steel +” on 















fhe 
? 


fonsiitas” at bral aid to ogasioxe ont et godt 
gis at gat " 


= ay Ti ae 
ue Lie 
stind aew stte Istadavhbak as e19dw xoo78 . odd ai. bast mo i 





— 
+ 


. } -do0nn09 aaa A 


ie ; 
: Guat - 


| 
; 
| 


4 7 7 fa 


eS BI ch ”. 


hh ae i 


- . re f pe 5 









7; a y ‘a OM 


Pal 


ere gs 






3817 
1-M-1 
W. Hawrelak - Gill Ex. 


Q Now, what about the transaction, the long and protracted 





transactions between Ideal Homes and the City of Edmonton? 
Do you think that then you received co-operation --- 

A With respect to what transaction? 

Q Well, Mr. Hooke wanting, for and on behalf of Ideal Homes, 
an exchange of land with the City of Edmonton, providing 


certain rezoning would take place, 


A Are you speaking with respect to the claim that Mr. Hooke 
tried to --- ? 
Yes, 

A -- to bring about? Well, I have read this Commissioner's 
report of April 27th, 1964, and I felt -- I have held the 


opinion, my opinion at the time, that if an official of the 


City had made certain commitments to a citizen, then it 





would be the City's responsibility, in so far as it is 
proper, to live up to that commitment. Now, I took the 
position in April, when I signed this report, of '64, 
that there was a commitment, verbal as it was, made by a 


city official. 





Who was that official? 
A Mr, Rault; and I have always held there was no legal 
responsibility --- in my own layman's mind I thought that 


there was no legal responsibility, but I also felt at the 





same time there might have been some moral responsibility, 
and I really, as one of the -- or the chief executive office 
of the City, I wanted to get it out of the way. I didn't 


want this -- whether it is Mr. Hooke or Mr. John Doe, a 
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1-M-2 


W. Hawrelak - Gill Ex. 

A (Cont.) citizen of Edmonton, that he should have any 
right or any continued claim against the City, for the 
City not living up to a commitment made by an official of 
the City. 

Q And that is why you signed the document Exhibit. 101 Jon 
Aprils 27thy #164? 

A That# stright , 

Q Which authorized the exchange of the Ideal Homest land on 
127th Street and 133rd Avenue, for certain Buena Vista lots? 

A That's right, 

Q But you went no further than that; you didn't make any 
commitment about rezoning those Buena Vista lots? 

A Well, before any property can be rezoned it has to go 
through certain procedures, which have been --- which are 
under the Provincial Town Planning Act, and steps were 
taken at that time to see just how the people in the Buena 
Vista area felt about this rezoning, and the new project 
coming in, 

Q But by signing Exhibit 101 approving the exchange, you felt 


the City had gone the second mile? 


A I thought that it was a fair thing to do, to get it over 
with, 
Q And if nothing could happen after that the City had at least 


fulfilled its obligation? 

A Yes. In my view, as I said earlier, I thought there was 
a moral responsibility, and we could have discharged that 
responsibility properly. 
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W. Hawrelak - Gill Ex. 
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By authorizing the exchange Exhibit 101? 

That's right, 

And when that wasntt to the satisfaction of Ideal Homes, 
that then left the matter in their hands? 

It left the matter, 

In the hands of Ideal Homes? 

I dontt know in whose hands. 

But you felt the City had no more moral obligation? 

Well, I cannot say we didn't have any further moral 
obligation. I have always held that I -- even today I must 
Say that the matter was not, as I understand it -- now, 

I have been out of office since 1965 and I don't know 
really what has happened since then -- although I have 
looked at some documents, and I am told that it fell through; 
but in my honest opinion today, it seems to me that Ideal 
Homes have still the same moral claim that I felt it had 

in 1964. 

But no more and no less? 

No more and no less. I don't think there's any legal 
responsibility at all on the part of the City, but I 
honestly must say even today, wherever I -- will have an 
opportunity to say, that there is some moral responsibility 
based on the fact that an official of the City, as I saw 

it then --- and it has not been disproved today -- had made 
certain commitments, 

And you are aware of the report of the City solicitor in 


April of 1965? 
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1-M-4 
W. Hawrelak - Gill Ex. 
- Bowen Ex. 


A Yes, 


















Recommending that the City pay no money? 

A Oh, yes, and this is a proper recommendation on the part of 
the legal department; but sometimes it’s one thing to be 
legally responsible and another to be morally responsible; 
and I took the other view in 1964, which I would still 
take today, that there is a moral responsibility. 

Q Thank you, Mr. Hawrelak. 

THE COMMISSIONER: Mr. Crawford --- Mr. Bowen? 

MR. BOWEN EXAMINES WITNESS: 

Q Thank you, my Lord. Mr. Hawrelak, when you went back into 
office in October of 1963, the annexation proceedings 
were going on with Strathcona and Jasper Place, were they 
not? 

A I think, Mr. Bowen, they were completed. I think all that 
was awaited for was the final decision on the part of the 
Local Authorities Board. I'tm not sure of the date, but I 
think this is the general area, 


Q I think you are right, sir; the hearings had been 





completed but no decision had been, was out yet. 


A I think that's right. 





Q Now, when you took office again did you discuss the matter 
of the Ideal Homes and the proposed swap with Buena Vista 
with your other Commissioners, in 63? 

A I dontt think, Mr. Bowen, that I discussed it in '63. 
I don't know when it came to my attention again after my 


coming into office --- . 
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1-M-5 
W. Hawrelak - Bowen Ex, 
- Wright Ex. 

Q Were you --- , 

A -- I am certain -- 

Q -- given any indication, sir, by anyone that the outcome 
of the decision on the annexation would in any way be 
affected by the City's decision on Ideal Homes? 

A None whatever, sir. 

Q Not at all? 

A Not at all. 

Q Thank you, 

THE COMMISSIONER: Mr. Crawford? 

MR. CRAWFORD: I have no questions, Mr.Commissioner 

THE COMMISSIONER: Mr. Wright? 


MR. WRIGHT EXAMINES WITNESS: 


Q Mr. Hawrelak, did you have any business relationship with 
Mr. Venner -- or do you know --- , 

A Mr. who? 

Q I dontt know how -- , 

A Wener, is that the man --- W-e-n-e-r? 

Q Yes. 

A None whatever. 

Q On what occasions did you see Mr. Campbell, or talk with 





Mr. Campbell, with reference to Ideal Homes, can you recall? 
A I dontt recall any specific conversations with Mr, Campbell. 

It may have taken place but I honestly don't recall, Mr. 

Wright. 

How long were you mayor of Edmonton altogether? 

Oh, from 1951 -- I suppose I should include a period of 
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W. Hawrelak - Wright Ex, 


A 


r Oo PF PO 


(Cont.) being acting mayor in 1950 for four or five months, 
and then 1951 in November, to October or September of 1959, 
and then October of 1963 to March of '65. 

So it would be more than ten years altogether? 

I don't know whether it's 120 calendar months, but let us 
Say it's ten years. 

And drawing on your considerable experience, then, can you 
tell us whether the Ministry of Municipal Affairs has any 
right to demand a particular City file on a subject? 

No, I dontt think that anyone really has the right; there 
is a clause in the Act, Mr. Wright, which says that if 

you want any civic information, you have a right to it 
providing you pay -- I forget what it is -- twenty-five 
cents a page or four cents a word or some such charge, 

and then you as a citizen have a right to get it. 

This is the right of any City taxpayer? 

That's right. 


Does this include people who don't live in the City? 





I dontt think it makes any specific reference to a taxpayer 
as such. I'm not sure --- I would have to check the Act, 

I see, Now, can you remember the Ministry of Municipal 
Affairs calling for a particular file on a City subject at 
any time? 

Not that I recall through me, 

Yes. Now, did you have conversation with Mr. Hooke in or 
about December or January of 1963-64 about his desire to see 
a particular City file? 


SUPREME COURT REPORTERS MBS so Ea tee 


EDMONTON, ALBERTA 

























,adtnom svi? 10 auet 10% O2OL ni tOyem vation a we 
OF0f to sedmatqe2 20 aedoso0 oF tedmevok a 
.26? Yo dowM of £20H 20 "aedo300 im 

credveyodis ans ey nedinsdd erated) biases a oe 

au tel sud ,eddnom asbnolso OSL et 3k RICA an 
semse notataivcak _ 


uoy apo ,asdt ,someideagxe eldsisblenoo woYy ao gakweab bok cy 2 ; 
vas esd erist?A LeqitotauM to y1aseiaiM odd tedvenwi ay [het 
Stoetdue « mo efit ytkD asluoidisq 8 bnsmeb oF ates | 


exedd  ~driyia odd asd yilse enoyns deft aAnidd d*nob Pou : 
yaa he as 
2 teds ayse doitw .jdgiaW 12M . SoA edd nt ceusto 6 wk) 


St od d¢gh+ s oved voy ,mobdsmrotai olvio aati dichiar | 


7 


svit-yjnows ~- ak 3k Jadw Jogro® I -= enue tbivo aa . 


na 


_ontedo dove soe 10 Brows Sethe wae ao. ognq 8 egneo 
.3i tog od Jilpia es oved nesidto's as voy neds bois : 
Sreyeqxes YoiD yas Yo togia odd abi atdT 


4 
ee tet atm meee i i LC ES LE A ee eS 


Hi 


| cytk) oft nk evi Stnob onw olqosq nae ea 
| soysqxeed 8 o¢ Soneretor ottiosqe yas eetsm oh anid pie. 
toA eid doodo of sved bluow I =--- situa Jom | 


| fsqgiokouM to y7%eiaiM eds wedmem 
1 50 ee — 
ta toocdue ytiD p ne eff% asLuokdisq # 10d gat ke? 
wi ee ee 


EA ae 
ee oe ” 0 ae 
to nt edooH .aM Adéw mene me N MED: 
%- = ee eer 
292 ot ottesb eid suode bd-€00L 


es = 


ve ane s 





3823 





1-M-7 
W. Hawrelak - Wright Ex. 








A No, I dontt recall, Mr. Wright. 

Q The file is the City file on Mr. Legerts South Bend property 

A I dontt recall that Mr. Hooke had asked for this file. 

Q He didntt talk to you about this? 

A I don't recall in particular, no. 

Q About that time you were on holiday in Florida, were you 
not? 

A What year? 

Q It would be the end of '63 or beginning of 64. You were 
mayor at the time, 

A I may have been on holiday -- you have a better recollection 
than I have -- I believe it was January of '65 that I was 
on holiday -- . 

Shortly before you were disqualified, 

A It must have been '65, then, 1965. 

Q Yes, Itm sorry, I'm one year out. Well then, my last 
question relative to Mr. Hooke, is that still true in 
164-65? 

A And what is the question again, Mr. Wright? 

Q Whether you had any conversation with him about calling 
for Mr. Legerts file. 

A I dontt recall specifically if that was so. 

I see; you may have done, though, but you can't -- ? 

A I don't recall Mr. Hooke, that Mr. Hooke had spoken to me 
about it. 

Q Now, when you were on holiday can youremember a call from 
the deputy mayor saying that --- can you remember talking 
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1-M-8 
W. Hawrelak - Wright Ex. 


Q (Cont.) by telephone with the deputy mayor, saying that -- 


and being informed that Mr. Hooke had called for Mr. Leger's 


file? 
A Who was the deputy mayor at the time? 
Mr. Dent, 
A I don't know that I recall that. There was some question 


about Mr. Dent, as I recall it, going to Calgary on some 
City mission, and he asked me what position he should take. 
I am just hesitant --- reluctant -- 

You can remember a phone call? 

A A phone call, but what the text or the contents of that 
phone call were, Mr. Wright, I'm afraid I can't specifically 
tell you. 

Q Can you remember making any recommendation to Mr, Dent 


that the City should comply with Mr. Hooke’s request? 


A I dontt know; I don't recall that I made any. 

Q You can't recall any. Can you think of any reason why you 
might have suggested that the file be given --- ? 

MR. MAYNARD: Mr. Commissioner, the witness has 


already said that he cannot recall any discussion about the 


file, and if he cannot recall any discussion about the file, 





how can he recall any suggestion or any reason why he would 
Suggest something about something that he cannot recall 
anything about? 

MR. WRIGHT: My learned friend has missed the 
point of my question. 


MR. MAYNARD: I got the point of the question. 
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1-M-9 
W. Hawrelak - Wright Ex. 





MR. WRIGHT: The witness has said -- he is not 
denying that such a conversation took place, and I am 
Simply asking him: can you think of any reason why you 
Should suggest that that be done? 

MR. MAYNARD: Mr. Commissioner, the witness has 
indicated that he does not recall the conversation. If he 
cannot recall the conversation, how can he recall any 
reason why he would suggest that this be done? 

MR. WRIGHT: I am not asking him to recall a 
reason why; I am asking him to recall if there is any 
reason, my Lord, why he should give such permission, 

THE COMMISSIONER: Well, for what it's worth, I don't 
see anything improper about the question; I don't think 
it has very much weight to it because he has stated he can't 
recall, but you may answer the question, 

A And the question was, Mr. Wright, again -- ? 

MR. WRIGHT: Yes. You were mayor of the City 


at the time? 


A Yes. 
Q Was there any reason that you can think of why the City 
should give such a file -- give that file to Mr. Hooke if 


he had called for it? 

MR. CLEMENT: Oh, this is so hypothetical -- 

A Mr. Wright, you wouldntt want me to say what would happen 
to me if I died, would you? 

Q MR. WRIGHT: I am --- just asking you to answer 


the question. 
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1-M-10 
W. Hawrelak - Wright Ex, 











A The answer is I don't recall any situation -- 

Q Pardon? 

A I don't recall any conversation. 

Q That wasntt my question. 

A Well, I can't answer your question. It is a loaded que stion 
which no matter which way you answer it -- it's just like: 
‘When are you going to stop beating your wife?" That's the 
question you have loaded at me. 

MR. WRIGHT: In other words, you don't want to 
answer the question. 

A No. 

MR. CLEMENT: I would suggest that the witness 
is quite within his rights in declining to answer a purely 
hypothetical question. We are not here on a subject of 
hypotheses. We are trying to get at some facts. 

MR. WRIGHT: It happens not to be a hypothetical 
question, but it is to this witness, evidently. How many 
phone calls did you make on your holiday, to the City? 

A I dontt recall. 

Q Can you remember talking with Mr. Menzies with regard to 
this topic? 

A No, I don't, sir. 

Q That's all. 

THE COMMISSIONER: Mr. Hawrelak -- or Mr. Maynard? 

(General laughter.) 
MR. MAYNARD: I have no questions, Mr, Commissioner, 
THE COMMISSIONER: curnene MEStaKGR,gdentity. No questions? | 





EDMONTON, ALBERTA 

























. =- nolisutte is “Linder dtaob-t ak 10 et 
iol te o avbait: & Sai «3 . 
-noigsetevnos yas Ifsoer ttnob 
i .cokseenp ym ; : 
aoteeup bebsol s at JI .moktdeoup iwoy tewans dtaso T * 
roslki deut etdi -- S$: aowans.‘voy Yew doldw nodsam soaiasiah 
ois atdedT "“Soltiw avo0y unistsed qosa oF yatog wOY ne wa 


.om 38 bebsol evsd toy nokteoup A PA 


os tnaw t'nob woyv .abrow tedzo al sintormd aM 
= antreren edd qewane 
+ 0, eee 
zaonsiw odd tadd teongue bisow I seit Tama 


yiewdq s t9weas of gainifoeb at atigia ald otddiw ottup ek 
os | 
Go tosidue 6s ao ste Jon ots OW -notseeup sdisentoqyd — 
_ejosnt emoe ts s9g-0% gatyad e718 oW eonontoquil sine | 
yen, 


i} aye 


aa 


Isoideritoqyd s od of Jon anoquysd JT ar ee alia oa _eTHOLAW os 
qnam wWoH .vidnsbive ,aaentiw eins ot ak sk sud ccna he E 
MystD edd ot .ysbifod a0y no edam oY bib ‘stichoPebtlily 


enh oad 


~s 


i. 
ve 


o4 bianet dtiw aeizasM 7M dtiw yotdtas ‘t9d 


tbtanysM .1M 10 <~ aefeiwsH aM © ata 


(. sanagmes ape " ve he . i 
rr ete ban dee 1M asic resp on ~ me ity 


Sanoivsda WIT on ses he ?: " ave 7 a 
} : ra alia gl A ela 4 
ey Red 













3827 
1-M-11 


W. Hawrelak - Maynard Ex. 


THE COMMISSIONER: (Cont.) Mr. Clement? 

MR. MAYNARD: Oh, Itm sorry, I did have one point 
that I overlooked when Mr. Wright was browbeating the 
witness on the hypothesis. 

MR. MAYNARD EXAMINES WITNESS: 

Q Mr. Hawrelak, I refer to the meeting of the finance 
committee at which now Mr. Justice Morrow presented a 
case for Mr. Hooke in connection with the Ideal Homes’? 
properties. Do you recall this meeting on December 9th, 
1964? 

A No, I dontt specifically recall this meeting, Mr. Maynard. 


Q You do not recall Mr. Justice Morrow appearing? 





A Yes, I recall seeing him, but I cannot say whether it was 





a finance committee meeting -- I dontt recall the specific 
instance, If you had a document saying I was present, 

then that would help me, but -- I recall seeing Mr. Justice 
Morrow -- . 


Yes, 





A At a meeting, but what meeting it was at, I can't tell you. 
Q Well then, in that case you would have difficulty in 


recalling what transpired after the meeting as well? 





A Yes, I cantt tell you because I don't recall -- I know that 
he was at a meeting at one time and I was present and there 
was discussion, but to tell you which meeting it was, I 
can't say. 


Q That's fine, thank you. 





THE COMMISSIONER: Mr. Clement? 
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1-M-12 
J. N. Agrios - Clement Ex, 


MR. CLEMENT; No more questions, thank you. 


THE COMMISSIONER: Thank you, Mr. Hawrelak. 


MR. CLEMENT: Mr. Agrios. 


JACOB NICHOLAS AGRIOS, sworn, examined by Mr. Clement: 


Q 


pn 2 an >) 
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———— 


(Witness retires. ) 





Mr. Agrios, you are a member of the firm of Hurlburt & 
Company, as it is now known -- formerly the firm of which 
Mr. Justice Morrow was the head? 

That is correct, Mr. Clement, 

Mr. Justice Morrow gave testimony the other day concerning 


his retainer as counsel for Mr. Hooke in respect of 





representations made to the City arising out of claims 
that Ideal Homes Ltd. felt it had with the City, and the 
testimony was to this effect, that after Mr. Justice 
Morrow's appointment to the Bench of the Northwest 
Territories, you had occasion to make further representations 
on behalf of Ideal Homes to City Council, as I understood 
it, on the instructions of Mr. Hooke. 

Actually, Mr. Clement, that isn't correct. My 
representations to City Council were made while Mr, Morrow 
was still a member of our firm. 

Oh, I see. 

It was prior to his appointment to the Bench, 

Yes. 

This was in September of 1965, and Mr. Morrow, I believe, 


was appointed in late August or early September of 1966. 





Yes, that's right, I'm sorry -- I was mistaken on the dates. 
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1-M-13 
J. N. Agrios - Clement Ex. 





Q (Cont.) In any event, you did appear before City Council 
to make some representations, Mr. Agrios? 

A That is correct, Mr. Clement. 

Q Now, would you just tell the Inquiry what happened in fact, 
what appearances you did make and what was the occasion of 
them. 

A Yes, Mr. Clement. Actually I had been involved in doing 
a number of planning applications throughout my years 


at the Bar, and Mr. Morrow had been appearing on behalf of 





Mr. Hooke in respect to a damage claim that I had no actual 


involvement with. However, it was my understanding that 





in the summer of that year an application to rezone a 





property in the Calder area, as I understand, went before 
the Municipal Planning Commission which, I understand, is 
supposed to be an expert group of planners, and they 
approved or recommended approval of the change of zoning. 
Q Now, just a moment, Mr. Agrios. I think what you are 
referring to is probably the property up in the Wellington 


Park subdivision? 





A That is correct. 





Les 
And that summer a public notice took place in the Edmonton 
Journal which stated that a hearing would take place before 
City Council on the 23rd of August, 1965. 

Q Do you recall what the proposed rezoning was? As I 


understand at that time it was R.2 and R.1l that had been 








fixed on this property. 
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1-M-14 
J. N. Agrios - Clement Ex. 


A Correct, and my reading of the advertisement from the file 
indicates that a portion was to be changed from R.2 


residential district to R.5 residential district, and a 





portion was to be changed from R.1 residential district 
to R.2 residential district. 
Yess 

A And. at that time, with the Municipal Planning Commission 
having recommended approval, it was my understanding that 
it had been given first reading by Council, although not 
actually discussed --- no representations were made in 
Council. However, a member of our firm was present, a 
Mr. Mirth, and from his notes -- and this was my 
understanding -- when this matter was being considered 


by Council on August 23rd -- . 





This was for first reading? 
This was the second reading, actually. 


I see, 


> OC fF 0 


A Mr. Wood, I believe, was opposing the matter, but at 


that time it is Mr. -Mirth's notes, and it wasbrought to my 








attention, that a member of City Council -- in fact, 





Alderman Leger -- specifically asked whether the claim 


against the City of Edmonton had been abandoned, 
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2-P-1 
J.N. Agrios - Clement Ex. 


A (Cont. ) This was in August of 1965. As a result, on 
instructions from Mr. Morrow who was then my senior and from 
Mr. Hooke, I then appeared before City Council on September 
3rd, 1965 and I have my specific notes as to the 
representation I made to Council and I opened that I was 
appearing on behalf of the owners of the property which was 
the subject of the Hearing application. I stated that I 
understood it was considered and tabled at your last 
meeting but I would like you to review the situation. 

Throughout, in my representations, I made it quite clear 


that we wished the application to be considered on its merits 





only and I pointed out to Council how the matter was one whic 





I respectfully submitted was good planning and that on its 





merits ought to be approved. Then I stated that I understood 
that at the last meeting of Council the matter of Mr. Hooke's 
lawsuit had been raised and I respectfully submitted that 
Council ought not to consider the lawsuit but that they 


should consider the development on its merits only. However, 





in view of the fact that Council had asked about the lawsuit 
the previous meeting, we wished to advise Council that it was 


Mr. Hooke'ts intention not to proceed with his action against 








the City in the event the application would be approved 
because many of the damages that had been sustained would 
be mitigated as a result of the good planning and I 
continually stressed the merits and I also continually 
stressed the fact that we were bringing this up to Council 


because they had asked the point on the lawsuit. We were not 
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2-P-2 | 
J. N. Agrios - Clement Ex. 
= Gill EX, 
A (Cont. ) raising it before them. 
Q Thank you, would you answer my friends please. 
THE COMMISSIONER: Mr ¢Gik1? 
MR. GELL; Thank you sir. 


MR. GILL EXAMINES THE WITNESS: 


OS ROS CO Re 3 Le RO 





Mr. Agrios, you meant to say September 13th, 1965? 

I trusted I had said so. 

No, I thought you said September 3rd? 

chi 5 cals 

And this was a meeting of the Council that you attended? 
That is correct, sir. 

On behalf of Mr. A. J. Hooke and Ideal Hgmes Limited? 

No, my representations were on behalf of Ideal Homes. 


I see, you had received some instructions from Mr. Hooke had 





you? 

From Mr. Hooke and Mr. Morrow. 

I see, and did you at one time during that meeting tell the 
Council that Mr. Hooke would drop any potential claim against 
the City if the City Council would rezone these lots on 
127th Street and 133A Avenue? 

As I pointed out Mr. Gill, I stated to Council, in view of 
the fact that this matter had been raised at the previous 
meeting, we wish to clarify the situation and it was not 
intended to pursue the claim in the event of the approval of 
the zoning which had already been recommended for approval 
by the Municipal Planning Commission and at that time I 
pointed out to Council that in my understanding it was 
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2-P-3 
J.N. Agrios - Gill Ex. 


A { Cont, ) supported by the Commissioners. 
Q Did you use these words sir tApproval of this zoning will 
alleviate the situation. If the zoning is approved any 


potential claim against the City will be dropped.'? Did you 
use those words? 

A Alleviate, mitigate, as I previously a out to Mr. 
Clement, there would be mitigation ne claim which would 
result would considered to be dropped. 

Q Well you in fact told the City Council of the City of 
Edmonton that if they rezoned, you for Ideal Homes would drop 


the potential claim? 








A What we did was clarify the matter that had been raised at 
a previous Council Meeting, that is all. 
Q Did Alderman Edwards say these words, ‘*It seems just like a 


bribe, you give me this and I will let you off the hook with 





respect to other matters.'? 
A It is my understanding he made those comments subsequently, 


I was not present when those comments were made. 


Q You didn't hear him say it was a bribe? 
A No, I wasntt present. 
Q But in other words Mr. Agrios, you on behalf of your client 








offered the City an alternative; rezone and the potential 
claim would be dropped. Dontt rezone and they will still 
face the claim? 

A No, all I was doing was clarifying the matter that the. City 
Council themselves had raised. I specifically pointed out 


to them that we wished them to consider the matter on its 
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Agrios - Gill Ex. 
(Cont. ) merits only and I do stress the fact the Municipal 
Planning Commission had recommended approval of it. I must 


say Mr. Gill that I have had considerable planning 
experience myself and I did respectfully submit to Council 
that in my opinion this was good planning. 

But you also, as part of your good planning mentioned the 
damage claim? 

We were clarifying the matter that Council had raised. 

You were bringing to the attention of Council that they faced 
$140,000.00 damage claim? 

Mr. Gill, as I pointed out, it was my understanding that the 
City Council at the meeting of August 23rd, 1965, one of the 
members asked about the damage claim. The damage claim was 
not brought to the forefront by ourselves. We were merely 
replying to the damage claim that a member of Council 
referred to on the planning application and as I pointed out, 
I appeared in order to ask them to consider it on its merits. 
However, in view of the fact they had raised it we were 
clarifying a matter they were now bringing into issue. 

Did Alderman Dent ask you if there was a threat in your 
presentation, a threat of litigation, do you remember that 
being asked? 

No, I dontt recall that. 

You dontt recall that? 

No. 

Do you recall Alderman Weinlos saying 'Do you consider this 


a fair way of rezoning property'? Do you recall being asked 
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2-P-5 
J, Ns AgVaos - GilJeEx: 
- Crawford Ex. 


Q (cont. ) that? 





A Sir I don't recall it, however as I have previusly pointed 
out, it was my opinion on its merits the application was a 
good one and that they ought to accept the recommendation 
of the Municipal Planning Commission. 

Q It would alleviate the situation of $140,000.00 damage claim 
you pointed that out to the City Council? 

A As I pointed out previously, there was mitigation involved, 
yes. 

Q Mitigation of a $140,000.00 damage claim? 

A Sir, as I say, I am not familiar with the action, this was 
Mr. Morrow's aspect. I was merely there on the planning 
aspects. And, clarifying the matter that City Council had 
raised. 

Q But City Council on September 13th knew that you were 


offering them a settlement? 





A All I was doing sir was clarifying the matter that they had 
raised. 

Q Rezone and we drop our claim? 

A Sir, we were asking them to rezone on the merits and 


clarifying the matter they had raised. 


Q Well, it is an interesting answer. Thank you. 
THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: No questions, sir. 

THE COMMISSIONER: Mr. Crawford? 


MR. CRAWFORD EXAMINES THE WITNESS: 


Q Mr. Agrios, did Mr. Hooke in giving you instructions in 
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———______ 


2-P-6 
J. N. Agrios - Crawford Ex. 


Q (Cont. ) regard to making the application you have told us 
about to City Council, make any reference to any arrangements 
having been made beforehand that the matter would be 
approved? 

A Not that I recall. Mr. Crawford, I must say that I make 


a practice when appearing on planning matters to attend the 





site myself in order, if I am going to describe the matter 
before the Board, to satisfy myself that it is one that has 
merits. I do recall attending the site with Mr. Hooke and I 
recall purely discussing the planning matters. 


Q There was no reference that he knew anyone at City Hall and 





it would probably go all right for you? 


A Sir, I was not interested in this, just on the merits of the 
application. 
Q I realize that but did this comment come to you in any way 


from Mr. Hooke? 
Not that I recall. 
Or anythirg similar? 


Not that I recall. 





oe = Co 


Did he make any reference to being in a position to apply 





pressure on the City that would assist you in any way? 


A Mr. Crawford not that I recall. I must say and I again say, 





I was concerned with the application, it was a good one on 
its merits and I would hope that I in my own ability would be 
able to convince Council that it was a good application 


rather than using someone elses pressure. 
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2-P-7 
J. N. Agrios - Crawford Ex. 
- Wright. Ex. 
Q I am glad your experience hasntt shaken your view as to your 


ability to convince Council Mr. Agrios but, my question is 





simply this and, I have no other question, was anything ever 
said by Mr. Hooke to you that indicated to you that he was 
in a position to exert any influence over the City either 
in respect to policies the Provincial Government could 
apply relative to the City or in any other way? 

A Not that I recall Mr. Crawford. 

Q Thank you. 

THE COMMISSIONER: Mr. Wright? 

MR. WRIGHT EXAMINES THE WITNESS: 

Q If you had got the zoning you wanted the site would have been 
used for a nursing home? 

A As I recall there was to be a five or six story apartment 
project Mr. Wright. 

MR. CLEMENT: Let's not get confused sir, we are 


talking about zoning of Wellington Park, not zoning of Buena 





Vista. 
MR. WRIGHT: Oh, I'm very sorry. 
A I saw a very attractive sketch, as I say this is over two 


years ago, it was my recollection it was to be some sort of 





an apartment. 





Q MR. WRIGHT: Yes, and the apartment that was going 


up, was that a project of Ideal Homes? 





A Oh I couldn't say. 
Q You dontt know? 
A No. 
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2-P-8 
J.N. Agrios - Wright Ex. 
Arthur Arnold -—- Clement Ex. 


Q Thank you. 

THE COMMISSIONER: Mr. Maynard. 

MR. MAYNARD: No questions. 

THE COMMISSIONER: Mri Clement’? 

MR. CLEMENT: Thank you Mr. Agrios. 

THE COMMISSIONER: Thank you very much Mr. Agrios. 
(Witness retires. ) 

MR. CLEMENT: Mr. Arnold. 


ARTHUR ARNOLD, examined by Mr. Clement: 


Q 





Mr. Arnold, you acknowledge you are still under oath for 

the purposes of this Inquiry? 

Yés. sir. 

There is one question I want to ask you and I think Counsel 
may want to ask one further question. The record shows that 
you had an interest for a period of approximately a year 

in a company otherwise owned by John Campbell, the company's 
name is All West ... let me try to find the papers. Well, 
among this tangle of papers Mr. Arnold we have lost the 
records. Do you recall such a company? 

No, as I was saying, when IL heard it, I had forgotten all 
about it it was so long ago. 

Well in any event, it was a company in which you appeared as 
a shareholder, I think in equal shares with John Campbell, 
back about 1951? 

Yes, I recall hearing that. 


And you don't know how you got in? 


No. 
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2-P-9 
Arthur Arnold - Clement Ex. 


Or how you got out? 


A No. IL remember Mr. Campbell and I were in a company when I 
was with the Dominion Government. It was a company that were 
looking for distributorships and I thought this was the same 
one. 

Q Was that in 1951? 

A I cantt recall, it is so far back. 

Q I see, would you answer my friends please? 

THE COMMISSIONER: Mave Son tase 

MR. GILL: I will defer to my learned friend Mr. 
Wright if I may and take his place at the end. 

THE COMMISSIONER: Mr. Wright? 


MR. WRIGHT EXAMINES THE WITNESS: 


Q 





Mr. Arnold, Exhibit 362 in these proceedings shows that Mr. 
Hooke was Minister of Public Works from 9th of September, 
1952 to August 2nd, 1955. Were you the Deputy at that time? 


Yes, it was in '53 and just the latter part or  &52. 





Yes I see. Now, during that time Mr. Arnold did you do work 
in your department on the house of any Cabinet Minister or 


member of the Cabinet? 





We didntt do any work, in the Department do you mean? 

Yes, did you or any members of your Department to your 
knowledge, while Mr. Hooke was Minister of Public Works do 
work on the house or business premise or anything of a 
personal nature of any member of the Cabinet? 


Do you mean in Government time? 


At all? 
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2-P-10 
Arthur Arnold - Wright Ex. 


A Yes, I did. 

Q Who or what? 

THE COMMISSTONER: Now Mr. Wright, is there any 
relevance aside from that question applying to Mr. Hooke? 

MR. WRIGHT: Well, at this time you were Deputy 


Minister of Municipal Affairs? 


A Public Works. 

Q Or, Public Works, I beg your pardon? 

A Yes ‘sir. 

Q And were you in receipt of instructions from Mr. Hooke in the 
ordinary course of events? 

A In Public Works business, yes, and Government business. 

Q Yes. Well, the relevance My Lord is that one may presume 
that what the Deputy does is done with the knowledge and 
consent of the Minister. First we must find out what 
happened and then see whether Mr. Hooke was in fact using his 
office to confer a benefit on a friend. 

THE COMMISSIONER: Well, I think you had better 
establish that anything he did he did on the instructions of 
Mr. Hooke. I am not interested, in this Inquiry, in what 
Mr. Arnold may have done for other Cabinet Ministers. I am 
only concerned in this aspect of the Inquiry with Mr. Hooke. 

MR. WRIGHT: Well, I am relating it to Mr. Hooke. 

THE COMMISSIONER: I think you had better establish if 
he did anything on instructions of Mr. Hooke. 

Q MR. WRIGHT: Yes, was anything done on the 


instructions or with the knowledge and we will see about the 
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2-P-11 
Arthur Arnold - Wright Ex. 


Q 
A 
Q 
A 


(Cont. ) instructions later, with respect? 

Well I never did any work on the instructions of Mr. Hooke. 
Well, with the knowledge of Mr. Hooke? 

Well I didntt tell him, I mean he probably knew but I didn't 


tell him and he didntt tell me to do it. 





But this is while he was your Minister? 


He was my Minister during this time. 





Q 

A 

Q What was this work? 

A I did the house plans for Mr. Manning. 
Q 


And was this using Government facilities to any extent? 


MR. CLEMENT: I think that ts far enough, sir, at 
this point. 

MR. WRIGHT: Well, what are we covering up? I 
presume this witness has nothing to cover up. I want to know 


if work was done; I want to be in a position to cross-examine 
Mr. Hooke later to see whether he used his office to further 
1b. He was the Minister at the time, surely what the Deputy 
does is of the greatest relevance. If Mr. Hooke wants to say 
that something was being done by the Deputy without his 
knowledge, without his instructions, well he may (oa Ringy Mik submit} 
with the greatest respect -- 

THE COMMISSIONER: I think he gave his answer, he said.. 
the Reporter can read his answer, I thought he said he didn't} 
What did he say Reporter, will you read out the answer? 

THE REPORTER: (By reading. ) 


"Well I didn't tell him, I mean he probably knew but 
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2-P-12 
Arthur Arnold - Wright Ex. 


THE REPORTER: (cont. ) 





"T didn't tell him and he didn't tell me to do it." 
MR. MAYNARD: Mr. Commissioner, if my friend is 
trying to establish that Mr. Arnold received instructions 


from Mr. Hooke to prepare plans for Mr. Manningts house, that 





is one thing but, if on the other hand no instructions were 
received from Mr. Hooke that should end the matter. 


MR. WRIGHT: Well, with the greatest respect we 





can't leave it there My Lord, it is just too easy. The Deput 
is doing plans for the Premier's house surely this is 
somethirg we cam question the Minister about. 

THE COMMISSIONER: Certainly you can question the 
Minister about it but I am just wondering -- 

MR. WRIGHT: But first we have to find out what 
it is we can question him about in particular, My Lord. 

THE COMMISSIONER: Well, I think Mr. Wright you should 


confine yourself to what knowledge Mr. Hooke had of it. 


MR. WRIGHT: Well, how does this witness know 
that? 

THE COMMISSIONER: He has given an answer and it seems 
to me that is the answer. If you want to have him elaborate 


on that and get it clarified, you are certainly entitled to. 











MR. WRIGHT: Well, that is all, sir. 

Q MR. WRIGHT: When was this Mr. Arnold? 
Approximately? 

A I think it was sometime in '53 or '54, somewhere in there. 


Q Yes I see, did you have a conference with the Premier during 
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2-P-13 
Arthur Arnold - Wright Ex. 


Q (cont. ) business hours? 

A I don't recall whether we had any conferences, he met me at 
my house and I did the plans on my own time for him. 

Q I see. Did you use Government facilities at all, drafting 


facilities? 





A Well, I had my own and still have them. 
MR. CLEMENT: Sir, I dontt know how far you are 
going to let this go. 


Q MR. WRIGHT: Did any men from your Department go 





out there, to his house? 
Yes, on their own time. 
On their own time? 

This is to my knowledge. 
Who paid them? 


I don't think they were paid. 





And this was ... did Mr. Hooke request this? 


No, I never discussed it with Mr. Hooke. 


Co rp Oo FP Oo FY LC S&S 


Well would you not think a matter of that nature should be 
discussed with the Minister? 
A Well, it was my own personal time I dontt think it had saben 


to do with him. 











Who asked you to do it? Did Mr. Manning ask you to do it? 
I think I suggested I did it for him. 

You suggested it? 

Yes. 


Yes, and did you receive any payments? 


Q 
A 
Q 
A 
Q 
A 


No sir. I1 didn't send a bill either, I had a reason not to. 
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2-P-14 
Arthur Arnold - Wright Ex. 


Q And at any later time have you ever discussed this with 
Mr. Hooke? 
A I cantt recall if I did. I may have later on maybe, now, I 


couldn't set any date or any time, I think he knew I did the 


job. 

Q How much time and work did you do in this connection? 

A Well, I had some help on the plans. 

Q From whom? 

A From Ron Clark. 

Q I see, was he in the Department at the time? 

A Yes, he was a draftsman in the Department at that time. 

Q Yes. 

A I dontt know, it wasntt a complete set of detailed plans that 
were required and calling of tenders and that, there wasn't 
a lot of details. 

Q Was any work done other than drafting of plans by members of 
the Department? 

A We went out on Saturdays about, oh, maybe half a dozen times 
on just Saturdays and did kind of a work bee, that was all. 

Q And you say at no time during the week did anyone go out to 
your knowledge? 

A Not to my knowledge. I had a staff of twenty-seven hundred 
people, I didn't know what they did. all the.time. 

Q Yes. On this matter would the orders have come from you or 
Mr. Hooke to subordinates? 

A To go out on Government time? 
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2-P-15 
Arthur Arnold - Wright Ex. 


Q To go out at all? 





Hooke, I dontt know what the other people did, I can't speak 


for them. 

Q Yes, and was there supervision when the house was being 
built? 

A Oh, I went out there on Saturdays about half a dozen times I 


guess during the spring to the fall. 

Q While the house was being built? At this time were you takin 
jobs out of hours for people? 

A Not that year I didntt do any other work. 


Q But, from time to time you did outside work? 





A I had done about, oh, during the time I was with the Govern- 


ment, about half a dozen jobs. 





Yes, and in these jobs, were you paid for them? 


No. The only one I got paid for was the Edmonton Airport, 





the hotel. 


Q Why did you get paid for this one? 





A Mr. Manning's? 

0) Yes? 

THE COMMISSIONER: Mr. Wright, I am ... I very much 
question the relevance of this. I am only concerned with 


anything touching on Mr. Hooke in this aspect of the 


Inquiry. 





MR. WRIGHT: Fine, My Lord. 
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2-B-1 
A. Arnold - Gill Ex. 























THE COMMISSIONER: Now, Mr. Bowen? 

MR. BOWEN: No questions, sir. 

THE COMMISSIONER: Mr. Crawford? 

MR. CRAWFORD: I have no questions, Mr. Commissioner. 

THE COMMISSIONER: Mre.iGi lly? 

MR. GILL EXAMINES THE WITNESS: 

Q Thank you. Mr. Arnold, Mr. Hooke knew of your activities 
in connection with the Premier's home? 

A I cantt say that Mr. Gill, I wouldn't know, I mean he has 
to speak for himself. 

Q I tsee’. 

A He never discussed it with me at any time. 

0) He was your Minister? 

A That is correct. 

Q And he was Minister of Public Works during the time this 
house was being built? 

A That is correct. 

Q And a number of Government people from the Department of 
Public Works, of which Mr. Hooke was the Minister, did work 
on the Premier's home? 

A After hours. 

Q After hours? 

A Yes, and not a number, about half a dozen. 

Q I see, how do you know that they worked after hours? 

A Because I was there most of the time. 

Q I see, and you were never there on Government time yourself? 

A No sir, I don'tt think so. 
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2-B-2 
A. Arnold - Gill Ex. 


Q Never? 

A Not that I recall. 

Q There could have perhaps been once or twice? 

A Well, this is - 

MR. CLEMENT: Again, sir, - 

A - fifteen years - 

MR. CLEMENT: I am not trying to conceal anything, 


I am merely trying to avoid an unnecessary repetition of what 





I think is an irrelevancy anyway, an irrelevant subject. 





A It is fifteen years ago or better, eighteen, sixteen years; 


I don't recall everything I did at that time. 





Q MR. GILL: You might have been there on Government 
time? 

A I may have. I can'tt recall. 

Q I see, and did you ever discuss this with the Premier with 


Mr. Hooke present? 


A No. 


tO 


I see. From your knowledge then do you know if Mr. Manning 
discussed your services with Mr. Hooke? 
No, I dontt, not from my knowledge. 


From your knowledge? 








It never came back to me. 


Se) eS en ES 


How many people from the Department of Public Works, of which 
Mr. Hooke was the Minister, worked on the Premier’s home in 
this period? 

A As near as I can recall, as I said, Ron Clark helped me with 


the plans at my house, they were all done, every bit of it was 
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SUES 


2-B-3 
A. Arnold —- Gill Ex. 


A (Cont.) done at my house, and Clark came over and worked with 
me together in the room that I have set up in my house. When 
we started - 

Q Go ahead? 

A When we started on construction we would go out Saturdays and 
Mr. Manning would cook us a steak dinner and we would work and 
‘do labour work around and do a little carpenter work and put 
in insulation, and this type of thing. There were about half 


a dozen, as I recall it, used to go out on Saturdays. 





Q And do you recall from whom the lumber was purchased for this 
construction? 
THE COMMISSIONER: Now, Mr. Gill - 


A Well, I don't know - 

THE COMMISSIONER: I question the relevance of that. 
Unless you can tie this up with Mr. Hooke I am not concerned 
with it. 

MR. GILL: I have searched the records of Ideal Homes and I find 


that Mr. Manning was a large purchaser of lumber from Ideal 


Homes. 
MR. MAYNARD: So what? 
MR. GILL: Well, it is interesting, that is all - 
THE COMMISSIONER: Well, if you see any relevance to it 


that is all right, but per se it is of no relevance where he 
bought the lumber. 
Q MR. GILL: I am just wondering if this witness 


knows who supplied the lumber, and if by chance it was Ideal 


Homes Limited? 
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A. Arnold - Gill Ex. 


THE COMMISSIONER: Go ahead. 
A I haventt any idea. 
Q MR. GILL: I see, and was there a Mr. McLean of 





the Department of Public Works, of which Mr. Hooke was Ministe 7 
doing some of this work also? 

A I can't recall the name of McLean. Do you know what he did? 
The name, I mean, as I say, we had twenty-seven hundred 
employees, I couldn't remember them all by their names. What 
Department was he in? 


Q Public Works, as far as I know? 





A Well, there is a lot of Departments. If you could give me an 





idea I could - 


Q Do you remember some of the other names? 

A Yes, there was Charlie Heim and Harold Brettelle and Carl 
McKinnon and Dave Panner. That is about all I can recall. 

Q I see, and what actually was done to this home, was it enlarged, 


rebuilt or - 


A A brand new home. 
Q A brand new home. How large a home? 
A It was four bedrooms, a den, a living room, a dining room, 


and kitchen, no rumpus room, no recreation room, and I would 





say a garage, an attached garage. 





Q And you acted as the architect and actually the supervisor? 
A No, I acted as the architect. Later on Mr. Floyd Baker was 


employed I think permanently by Mr. Manning as the General 





Contractor and the, he did most of the supervision work. 


Q Were there any memos received by you as Deputy Minister of 
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2-B-5 
A. “Arnold = Gi11°Ex. 
- Maynard Ex. 


Q (Cont.) Public Works from the Minister of Public Works, Mr. 


Hooke, in connection with this home? 


A I have never seen any. 
Q I see. Where is the home located? 
A It is in the River valley, it would’ be, oh, I can't recall 
what the area, what they call it. Do you know where it is? 
MR. MAYNARD: It is on the Saskatchewan River. 
A Yes, it is on the Saskatchewan River. 
MR. GILL: East of the City? 





Q 
A Yes, east and south. 
Q Did Mr. Hooke ever tell you to stop the work that you were 


doing on this home of the Premier's? 


A He never talked to me about it. 
Q I see, thank you. 
THE COMMISSIONER: Mr. Maynard? 


MR. MAYNARD EXAMINES THE WITNESS: 

Q Just one question in relation to this matter and then we will 
get back on the subject of the Inquiry. Do I take it, Mr. 
Arnold, that these gatherings you had during the construction 


of Mr. Manning's home, the insulation work and such work, were 





in the form of what is commonly called a "bee"? 





A Yes sir. 

Q And that is all it was actually? 

A That's right. 

Q Now, let's get back to the Inquiry. When did you retire from 
the Department of Public Works? 

A Three years ago. 
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And what are you doing now? 


nold -— Maynard Ex. 


I am associated with Gordon and Mangold Architects. 

And in your capacity as an architect did you have occasion in 
1965 and 1966 to make an application or support an application 
to the City Council for a development of what we have been 
calling the Wellington Park area? 

What date is that? 

In 1965 or '66? 

Yes, yes, I made the plans that Mr. Agrios just referred to. 
And when were these plans made? 

I get mixed up a little bit, it is about two and a half years 
ago. 

Two and a half years ago. Now, the plans that you originally 
prepared were for a re-zoning of the area to an R5 site? 

No, the plans I did were for an R5 which I understood the 
property was zoned for. 

Yes, and actually the property was not zoned - 

No, it was not. 

- for R5? 

No, the property, we later on found out or I found out it was 
zoned for an R4. 

The re-zoning to R5 had been refused but the re-zoning to R4 
had been approved? 

Well, I dontt know that. 

Well, you found out? 

Yes, I found out afterwards, yes. 


When did you find out it was zoned for R4? 
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2-B-7 
A. Arnold - Maynard Ex. 


A 





Well, I found out from Mr. Hamilton, the City Commissioner, 
after the plans had been complete. 

After the plans had been complete for an R5 zoning? 

Yes, that's right. 

And after you discovered that the area had been re-zoned to 

R4 did you prepare any further plans? 

Yes, I prepared another set of plans but we didn’t submit 

them because we couldn't get the property straightened away. 
Now, what do you mean by not getting the property straightened 
away? 

Well, I went down to the City Hall, and you usually start in 
the, in the Planning Department; they send you over to the 
zoning. They tell you what you can put on the property. 

They showed me on a map that they had that wasn’t on the small 
print that I had a power line running across the property and 
a sewer line running straight across the property. 

Could I just stop you a minute. About when was this? 

Oh, a couple of years ago, maybe a year and a half, maybe a 
year and three months ago. 

In 1966 or before? 

I haventt any records. If I had known I was going to be asked 
these I could have brought the records. 

Fine. Just carry on from memory. You were, you were told by 
some City Officials that there was a power line? 

I was told by the, when I talked of putting the type of 
building on, they said "Well, this power line interferes with 


it."; so I went to the City Engineering Department, the 
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2-B-8 
A. Arnold - Maynard Ex. 


A 





(Cont.) Electrical, and they told me that to remove that 
power line would cost between eleven and twelve hundred 
dollars. Then I went to the City Engineers, and the sewer 
line ran about the same spot as the power line, only twenty 
feet below; so I went to them and asked them if we could 
build over it, if we could bridge it, or what we could do; 
and they said there was nothing, it was nothing to do with 
them, that they couldn't make the decision on that. So I 
said "Well, what would it cost to remove it?", and they said 
about twenty thousand dollars; so I went back to Mr. Hooke 
and I said "The people I am trying to get interested in this 
property, if they have to pay twelve hundred dollars to remove 
this power line or if they have to pay twenty thousand dollars 
to remove this sewer, it will eliminate the whole project.". 
Well, he suggested I go and see Mr. Menzies, that they had 
given them an easement over these two properties for a dollar 
each, and that if it was going to make this much difference 
he thought the City might consider doing something about it. 
So I went and, I went with Mr. Ray Buxton, I think this was 
in February sometime, we went to see Mr. Menzies. 

Of what year? 

Was it *64 or, no, "05 L think it Was, no, ‘06, this last 
February. 

Last February, that would be '67, we are now in °67? 

I cantt remember. I have a letter on file, you know, and I 
have been under a doctor's care, I can't get too excited, and 


I forget a lot of these things. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 














*. 


te 




























tedsd Svomea oF deft om blot yous nye 
boibard eviews bas asvels ‘label tuo 
s9w9a oMd bite ~ereonkgad ys#o SA’ oF site aie fol 
| yworews vino ,enil teawoq sft as toqe mee etd Giada! wee } + | 
bios ew Pi weds beslas bia mod’ oF sat tai oa ecreuen ee 
:ob bites sw tedw 10 ,.¢F egbi+d bIvoo ow ar (dt eve piitua 
dtiw ob oc eitdion asw 3f .poiiton eaw erods ‘phae’ yas bia “4 . 
Y of .dadd mo noiekoeb ef¥ astam st abliioo yoy Yeas . ‘nol 
bise -yods bra ."TIrl ovomet oF taco si biuow Jsdw | \itew pee 
sslooH .aM od dosd snow I oe a basauons ysaows suoda 


: 


4 


ie 
‘ 


ay 


| ait oi betaeas tat Jog OF gniy1t ms ige elqoeq eat” bisa I bas 
Is voms of eteiieb bevrbaud eviews yaq of sven yods te certgora 
erefieh bagatiodd YInows vaq of sved yodd Ti 10 ontt ae o 
. ." goepoxg olforw odd steatmite [fiw sf .Tawee, aint ‘ovomen oo — 
‘bed yotd Jedd .2StsaeM .4M’ see bas og I bejaoggua ed | ew 

| tsifeb 6 ‘107 aeis1sqo1q ows seeds aSsvo dnomesss ns modd dovig — 7S 
Z sons7ettib dom atds osm of yotog asw si Ti ted? bas = ’ 
| tt tuods yirtddomoa gatob wbtenos digita’ std palsy! 
acw 2idd Anidd I .oodxed ys .aM doiw snow r cbs Sato 
.esisieM .a™ 908 oF Jnsw ow emi senior 5 


5 


7 tet 


af ao a8: rs wipes 
at 
- a 


gest aids .90° .on sea “*h daisds I oie - Sar 


ip 1414 ey hie 
STO! mi won 5%. ow .VOr od 
t I bas ,worsd SOX Sit? ao sostel & ov: = 


: asi 


bis .betioxs 069 Jey Jtheo T anne or | 


3854 
2-B-9 


A. Arnold - Maynard Ex. 


Q Take your time. 





A I can't recall. But Mr. Buxton and I went to see Mr. Menzies 
and showed him that the Ideal Homes had given these easements 


for a dollar each, and if we had to take these two easements 





off it would be a cost of twelve hundred dollars and a cost of 
twenty thousand dollars to move the sewer, which would bankrup 
the whole project, it would not be an economical project to 
have to pay that much. Mr. Menzies said to both Mr. Buxton 
and I "We will allow you to build over the sewer.", you know, 
with our footings, and "If you want to reinforce your 


footings enough so that there won't be any settlement under 





the sewer. We will move the power line at our expense." So 

I said, he said "What type of a building are you designing?", 
and I said "Well, we have been turned down on the one, we will 
have to design another, and I don't know how much weight will 
come on these footings.", but would it be satisfactory if we 
put a pile on each side and bridged across, put a beam across? 


He said that would be satisfactory. So he said he would 





send us a letter, and Mr. Buxton was handling that part of it. 
He didn't send us a letter, Mr. Buxton got in touch with him 
two or three times, and we have heard nothing from it since. 

Q And you still have no word from the City? 

A No, Mr. Menzies promised us when both Buxton and I were in the 


office that he would send us a letter immediately to this 





effect. 





Q And have you actually prepared any plans yet for a building 


for an R4 zoning? 
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2-B-10 
A. Arnold - Maynard Ex. 





A There is no sense to it, the people can't go ahead if we 
cantt get, if we have to move the power line or if we have to 


reinforce across the sewer, it would be quite an expense. 





Q So that all you have at the present time from Mr. Menzies is 
a verbal statement that the City would allow you to build 
over the sewer line and the City would remove the, pardon, 
build over the sewer line and the City would remove the power 
line at the City's expense? 

A That is correct. 


Q But the confirmation in writing has never been received yet, 





is that correct? 





A That is correct. 

Q Fine, thank you Mr. Arnold, that is all, Mr. Commissioner. 
THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: No further questions. 

THE COMMISSIONER: Thank you, Mr. Arnold. 

MR. CLEMENT: I think, sir, unless counsel have some 


further second thoughts, that Mr. Arnold might be excused 
until we embark upon the - 

A Oh, I beg your pardon. 

MR. CLEMENT: It-is all right, but until we embark 


upon the Hinman aspect, sir. 





THE COMMISSIONER: Yes, you are excused from this part of 





the Inquiry. 
A Thank you. 
(Witness steps down. ) 


MR. CLEMENT: May I just draw the attention of counsel 
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2-B-11 
Discussion 


MR. CLEMENT: (Cont.) to this by, it is really an unexpected 


omission: Exhibit number 392 does not appear in the Index of 


Exhibits. 
THE COMMISSIONER: 392? 
MR. CLEMENT: For Volume 35, sir, Exhibit 392 should 


head the list. 
THE COMMISSIONER: I have it as an undated letter. 
MR. CLEMENT: Yes, it does not appear on my copy of 


the Index of the Exhibits. It is put in evidence at page 





3713, an undated letter to Mr. Justice Morrow. 

I instructed Mr. Weir to try to reach these witnesses, 
sir, who apparently were on Council of the District of 
Strathcona back in 1954 when Strathcona took itself out of the 
District Planning Commission. I guess he has not been able to 
reach them. 

Two other requests for evidence have already been dealt 
with, sir. You will recall that the name of Mr. Robinson was 
raised some weeks ago as an employee of the Highways or Public 
Works Department, and at that time I stated that on the 


information given to me by Mr. Friedman, that Robinson had 





left the Department some twenty odd years ago and we had no 
information as to his whereabouts. 


Another name mentioned recently, Heim, I dealt with also 





at that time. The information given by Mr. Wright in respect 
of Mr. Heim was such that it was impossible for the Department, 
for Mr. Friedman to trace down what it was that Mr. Heim was 


Supposed to give some evidence about, and it was left in this 
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ily? 
Discussion 


CLEMENT: (Cont.) way, that Mr. Wright would inform Mr. 
Friedman as to what he wanted Mr. Heim to testify as to so 
that some records could be produced if there are any still in 
existence. That further information, I believe, has not yet 


been given to Mr. Friedman. 


COMMISSIONER: Did you find the undated letter? 

Is the letter in or just missing from the transcript? 

CLEMENT: On, Vditedisud Desir wExhibit4392) enn 
it before Mr. Hawrelak this morning and now it seems to have 
gone adrift. 

COMMISSIONER: Did Mr. Hawrelak have any papers of his 
own? 

CLEMENT: No, he had none. I am satisfied, sir, 
that I put that letter before Mr. Hawrelak this morning in 
order to direct his attention to this matter of a complaint by 
Ideal Homes in respect of an exchange of property between 
Wellington Park and the Bronx. I don't know what has happened 
to it now. 

COMMISSIONER: Perhaps counsel will just check their 
own papers, it may have got mixed up with them, during the 
adjournment. 

WRIGHT : Just possible that Mr. Agrios kept it 
jdvehis file. 

COMMISSTONER: Yes, Mr. Agrios I believe did have some 
papers. 

WRIGHT : Yes, he had a lot of them. 

MAYNARD: Here it is. 
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2-B-13 

J. H. Campbell - Clement Ex. 

THE COMMISSIONER: Mr. Maynard is holding out on us. 

MR. CLEMENT: The one who is least suspected of this. 

MR. GILL: I don't know that that is a justified 
remark. 

MR. CLEMENT: My Lord, there is an unexpected 


JOHN 


difficulty that these two witnesses from the County are not 
here, and I had arranged with Mr. Steer that Dr. Allard would 
be here at eleven thirty. Perhaps we could embark on some 
questions of Mr. Campbell, sir, in the interval, it is out 

of order but we will do the best we can. 


Call Mr. Campbell. 





H. CAMPBELL, recalled, examined by Mr. Clement: 





Mr. Campbell, you are still under oath on this Inquiry? 

Yes. 

There is two or three points I would like to direct your 
attention to. Mr. Hooke, according to the evidence, resigned 
as a Director of Ideal Homes in 1953 and ceased, no, I am 
sorry, I have got it the wrong way around: in 1953 the records 
show that Mr. Hooke transferred his shares in the company and 
ceased to become a shareholder, and the Articles of the company 
were amended so that a person could be a Director without being 
a shareholder, and Mr. Hooke continued as a Director then untat 
1955. Now, Mr. Campbell, would you take your mind back to 
that situation. Mr. Hooke sold his shares in part to you and 
in part to ’Mr. Spady, ‘as*I°récall? 


Mr. Chris Hooke, Mr. Spady and myself. 





Speaking for yourself, did you get paid for those, did you pay 
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2-B-14 
J. H. Campbell - Clement Ex. 


(Cont.) for those shares? 
A No, the understanding was that if we ever got Ideal Homes 


affairs straightened out that he would then be paid for them. 





Q I see. To what extend was Mr. Hooke active in the affairs of 
Ideal Homes between 1953 and 1955? Perhaps that is an 
awkward question, Mr. Campbell; was the company doing any 


business between 1953 and 1955? 





A No, not to my recollection, I don't believe we were, we were 
in the - 
Q I_iseei. 


A We were in that muddle, as you might call it. 
Q Well, we will come to that in a moment. You don’t recall the 


company being engaged particularly? 


A No. 

Q In its business which you said was the construction of homes 
primarily? 

A No. 

Q And then after 1955 the company would be even less engaged in 


its business, so to speak? 
A Yes. 
Q And what interest did Mr. Hooke continue to have in the 


company after 1955? 





A More or less directing the affairs of the company to reach a 


solution with the City of Edmonton, 





Q Yes. Well, now, Mr. Campbell, I am afraid I don't recall this 
far back in the evidence: did you put in evidence financial 


statements of Ideal Homes for any particular period? 
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2-B-15 
J. H. Campbell - Clement Ex. 


A I gathered up all the papers that I could and handed them 
over, brought them all up here, boxes of them. 


MR. MAYNARD: There were two Exhibits, financial 





statements, filed as Exhibits. There are a number of other 
financial statements that were left here for some period, 

five or six weeks, and I asked for the delivery of these paper 
back to my office last week, Mr. Commissioner, so that I could 
review the documents in preparation for Mr. Hooke testifying; 


but there were two financial statements filed as Exhibits. 


MR. CLEMENT: Do you recall what they were? 
MR. MAYNARD: Yes, -£ willegoevintorthar. 
MR. CLEMENT: 235? That is a little earlier than that 
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2-M-1 
J. H. Campbell - Clement Ex. 


Q Actually what I am interested in, Mr. Campbell and Mr. 
Maynard, is a financial statement of the affairs of the 
company as of, say, 1955, and perhaps as of 1960, to see 
what changes had been made during that period, if any. 

You have those, by any chance? 

MR. MAYNARD: I have some. I do not know how 
far back they go, but I can have here, during the 
adjournment hour, all the financial statements that we have, 
I have armfulls of records that I could bring back, but 
I will endeavour to bring back immediately the financial 
statements. 

MR. CLEMENT: I don’t want the vouchers supporting 
the financial statements, please; just the audited 
financial statements. 

MR. MAYNARD: I will have back all I’ve got. 

MR. CLEMENT: Thanks very much, I'm sorry I didn't 
realize that those were taken away. Mr. Commissioner, 
it is of very little use pursuing the state of the 
company's financial affairs without the records before us. 

THE COMMISSIONER: Yes. 

MR. CLEMENT: We will just be wasting time if we 
attempt to do it otherwise. 

Now, there is, Mr. Campbell, in the 
interval since you last gave evidence, there has been 
give in evidence a transaction which didn't reach Onn es 
involving a proposal for a transfer, an exchange of 


property -- Ideal Homes’ property in Wellington Park on 
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2-M-2 
oJ. H. Campbell —- Clement Ex. 





MR. CLEMENT: (Cont.) 127th Street, for property down here in the 
Bronx, so that the Ideal Homes’ operation could be moved 
down there out of the residential district into what was, 
under the 1933 bylaw, an industrial zoning; and it has 
been given in evidence that on the strength of negotiations 
and discussions with Norman Rault of the City, Ideal Homes 
commenced to dismantle its buildings on 127th Street in 
anticipation of moving. Do you have any knowledge of any 
of those circumstances? 

A I remember negotiations were carried on and it was the 
intention of the City to have that property rezoned, I 
understood, and we had agreed to the transfer, and we had 
this -- we had started then at that time while the 
rezoning that was in effect -- or taking effect -- or in 
the process -- whatever you want to call it --- we started 


to dismantle this 3-storey building in preparation to 











moving. 

0) Had these negotiations been carried out by you, or by whom? 

A Mostly by Mr. Hooke; some of them by me, by letter. 

Q Then, in fact, you started to dismantle your buildings? 

A Yes, we had to. 

Q And what happened? 

A We kept tearing them down until we had it completed, but the 
City didn't approve it in the final analysis, if I 
remember correctly; they didn't approve of it. 

I think your memory of it is correct, yes. 

A Yess 
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2-M-3 


J. H. Campbell - Clement Ex. 





So you didn't move? 
No. 

Q There is another point, Mr. Campbell --- another point 
relating to sort of a transferring back and forth of 
titles of this Wellington Park property. I am showing you 
Exhibit 370, which is a transfer by you of one of those 
Wellington Park lots. You remember at that stage there 
were acre lots 3 and 4? 

A Yes. 

Q At the commencement -- a transfer by you of acre lot 3 
to Ideal Homes, dated the 19th of June, 1952, and on 
behalf of Ideal Homes to whom you were transferring the 
property, Mr. Spady in his affidavit of transferee said 
this: 

"This transfer is made to vest the legal title in 
the transferee, the beneficial owner of the within 
property for whom the transferor has held the 
legal title as trustee." 


What on earth is this all about? 





A I can't even recall it, Mr. Clement. 














You cantt recall that at all? 

A No, I dontt know what it is for. I see my signature, which 
is my Signature there, but -- 

Q You owned the land obviously prior to June 19th, 1952, acre 
lot 3 -- as distinct from acre lot 4 which was bought from 


a fellow by the name of Chosnyk, you had bought in your name 


prior to June of 1952, lot 3. Now, in December of 1954, 
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J. H. Campbell - Clement Ex. 
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(Conti...) Chosnyk transferred lot 4 to Ideal Homes, this 
obviously having been pursuant to an agreement for sale -- 
I say “obviously"--- I judge it to be so, You have no 
recollection of under what circumstances you bought lot 3? 
IT remember this was -- here -- buying this one -- I think 
this was a piece of property -- 

You will have to talk a little louder. 

I'm sorry -- I think this was a piece of property that -- 
"This" being Exhibit 373, the Chosnyk transfer. Go ahead? 
I believe that we traded property or a house or something 
with him, but I dontt remember the circumstances of this. 
"This" being 370. 

No, I dontt remember the circumstances of that. I remember 
something -- we wanted to acquire this other piece of 
property, this lot 3, in order to round out that whole 
area, but I don't remember the details of it. 

Then I show you transfer exhibited as No. 371, in which 
Ideal Homes transfers back to you this lot 3, by a 
transfer of December 27th, 1956. You see -- Ideal Homes, 
1otu3,5 to’. yourself,«for ca valuation of $11,000.00. 

Same valuation. 


Which is indeed the same valuation as shown on Exhibit 370 -+ 





that transfers back to you this land, and you take the 
affidavit of transferee on December 27th, 1956, in which 
you say: 


"The transfer is by virtue of a trust agreement 





between the transferor and the transferee, by 
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2-M-5 
J. H. Campbell - Clement Ex. 





Q (Cont. ) which the transferee holds the said property in 
trust for the transferor or its assigns." 
Can you throw any light on that one? 

A I don't know as to the exact reason why it was done, but 
I know that the property was put in my name in trust; I 
dontt know why. 

Q Now, we come then to this, Mr. Campbell: it has been 
given in evidence that at a time estimated to be in the 
earlier spring or sometime during the summer -- I'm sorry -- 
sometime during the spring of 1963, you visited Mr. 
Geoffrey Hamilton who was then a City Commissioner, and 
particularly in charge of planning aspects of the City 
and related duties, and that in this visit -- this visit 
took place over a weekend at Mr. Hamilton's home in 
Edmonton, and that the purpose of your visit was to see 
what progress was being made by the City in respect of 
claims being put forward by Ideal Homes against the City; 


and on that occasion Mr. Hamilton said that you told him, 





in effect, that the City had better get with this, these 





claims of Ideal Homes, or they wouldn't have much chance 





with their application for annexation, which was going 





forward at that time, and which included in the 
application an industrial area in the County of Strathcona, 
Do you recall visiting Mr. Hamilton in or about that time 
in the spring of 1963? 

A I recall visiting Mr. Hamilton, yes. 


For what purpose? 
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J. H. Campbell - Clement Ex. 
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Mr. Hamilton called Mr. Hooke and wanted to know if he 
could -- where he could get in touch with me,that he would 
be very pleased to meet me, and that he wanted to discuss 
this situation. I failed to understand, because I had 

met Mr. Hamilton previous to this -- Mr. Hamilton and TI 
were on the plane sitting beside each other all the way 


from here to Fort McMurray, and we both went up there for 


the Fort McMurray Land Development Company on the possibilit 


of the layout and the best way to lay the Townsite of Fort 
McMurray out. 

Well -- yes? 

So Mr. Hamilton had met me before that. 

Yes, so we understand -- 

Mr. Hooke called me and told me that Mr. Hamilton would 
like me to get in touch with him, and I did not ask to get 
in touch with him: he asked to get in touch with me. I 
called Mr. Hamilton and we went over -- my wife drove me 
over and remained outside in the car -- 

This was at his home? 

-- while I visited Mr. Hamilton at his home, 

And was this on a weekend? 

I think so, but I'm not positive. 

So you went then to Mr. Hamilton's home, as you understood 
it, at the request of Mr. Hamilton? 

Definitely. 

Now, tell us then what passed between you. 


I don't know which meeting was --- what was discussed 
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2-M-7 
J. H. Campbell - Clement Ex. 





A (Cont.) primarily at the meeting, but it was as to the 
sites or possibility of what could be done to alleviate 
this Ideal Homes situation; but as far as me making any 
remarks to Mr. Hamilton regarding annexation, that was 
not even in my sphere and I couldntt have cared less one 
way or the other; so I certainly did not make any 
reference to annexation to Mr. Hamilton, that this would 
benefit anybody. 

Q And quite aside from this particular meeting, did you at 
any time make a comment about annexation to Mr, Hamilton? 

A I knew so very little about it and had so little to do 
with it that I can't possibly see for the life of me why 
I would make any remark regarding annexation. 

Q Did Mr. Hooke instruct you to convey any message to Mr. 
Hamilton or anyone else about annexation? 

A Definitely not. 

Q Now, Mr. Commissioner, those are all the questions I have 
to ask. Dr. Allard, I believe, is intending to be here 


at 11:30. Perhaps if we --- I mean, it would be rather 





inconvenient just merely starting the cross-examination -- 


THE COMMISSIONER: Oh, yes, rather than interrupt Mr. 





Gill in his cross-examination perhaps we could adjourn now 
until 11:30, and then we could start sharp at 11:30 in 
order to accommodate Dr. Allard and get him away as 
quickly as possible. So we will adjourn then,until -- 
MR. GILL: If,by that time, Mr. Maynard might 


have those financial papers -- . ah Rak oth ele tS oe 
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2-M-8 
J. H. Campbell - Clement Ex. 


THE COMMISSIONER: Yes. We will adjourn, then, until 
11:30. 


(Adjourned at 11.05 a.m.) 
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3-P-1 
Dr. C. A. Allard - Clement Ex. 
- Wright Ex. 
MR. CLEMENT: I call Dr. Allard please. 


DR. CHARLES A. ALLARD recalled, examined by Mr. Clement: 

Q Dr. Allard, you acknowledge you are still under oath for the 
purposes of this Inquiry? 

A Yes sir. 

Q Mr. Commissioner, the cross-examination of Dr. Allard was 
stood over to this date in order that he should refresh 
himself on three aspects. I have no questions in chief at 
this time. 

THE COMMISSIONER: Mr. Wright, I believe you were 
questioning him, were you not? 

MR. WRIGHT: Yes. 

MR. WRIGHT EXAMINES THE WITNESS: 

Q Dealing first Dr. Allard with the transactions which occurred 
between North West Trust Company and the Government in 1959 
and 1960 with regard to the North West Trust Company 
becoming an approved company under the Trust Companies Act? 

A Yes. 

MR. CLEMENT: Is this one of the three subjects 
we adjourned for? 

MR. WRIGHT: Yes. 

MR. STEER: I should say, Mr. Wright asked me 


although he didn't ask in the Commission to show him the 





Minutes relating to the company becoming an approved 
corporation and, with respect to this so called bastard clause 
and I did so show him. 


The Minutes begin in September of 1959 and I think the 
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3-P-2 
Dr, €,. A, Allard - Wright Ex. 





MR. STEER:..(Cont. ) evidence does establish sir that Mr. Hooke 
ceased to be Provincial Secretary on September Ist, 1959. 
However, I leave it to you sir as to the relevance in view of 
that. 

Q MR. WRIGHT: And, you have been good enough 
through your counsel to produce the Minutes covering that 
course of negotiations with the Government of the North West 
Trust Company and as your counsel has said, this begins in 


September 1959 and ends on the 29th of July, 1960. Could I 





have the Minutes please? 

And the last of the series is dated the 29th of July 
1960 and at that time Mr. Miles reported that the trust 
company iS now an approved corporation and that we have 


received the Order-In-Council duly signed and sealed? 


A Yes sir. 
Q This right was a valuable right to the trust company? 
A We felt it was Mr. Wright. It was perhaps overrated somewhat 


but, we felt it was valuable. 








Q You felt it was quite important to the trust company to get 
pee 

A Yes, we did. 

Q Yes, and the reason for becoming an approved corporation ‘ied 


the Trustee Act was so that the trust company could receive 
funds on deposit from the Public Trustee, unions and estate 
funds or, for that matter, anyone who had trust funds for 


deposit? 


A That is correct. 
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Dr. C. A. Allard - Wright Ex. 
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Q Yes, and that happens to be a quotation from page five of 
the Minute of the 6th of May 1960? 

A Yes. 

Q And in the course of this negotiation, officials of the trust 
company dealt with the Government, of course? 

A Largely Mr. Miles, Mr. Wright. 

Q I see. Did you? 

A No I did not. 

Q Did you at anytime speak to Mr. Hooke in connection with 
this matter? 

A No I did not. 

Q I am not talking about as Minister at the Government BuGeein 
the course of your acquaintanceship with him? 

A Well, you recall Mr. Wright that my first recollection of 
meeting Mr. Hooke is sometime in the fall of 1959. 

Q Yes, when this starts? 

A You will also recall that my memory up until a few months ago 
of who the Minister was, I didn't even know at the time that 
Mr. Hooke was the Minister. My first recollection of dedling 
with a Minister was Mr. Patrick. 

Q Yes, that is fine. My Lord, I won't take the witness 
through the Minutes in detail, it shows the course of the 
transaction and the passages in each Minute dealing with the 
matter have been ticked so perhaps they could simply go in as 
one Exhibit. 

THE COMMISSIONER: Exhibit 396. 

MR. CLEMENT: Well, just a moment sir, before we 
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a E=4 

Dr. C. A. Allard - Wright Ex. 

MR. CLEMENT: (Cont. ) mark further papers in this Inquiry, 
it would be interesting to know what bearing it has. 

THE COMMISSIONER: Is there anything relevant in those 
Minutes at all? 

MR. CLEMENT: Since Mr. Hooke was not Minister at 
the time there has been no suggestion that he had anything to 
do with this and, to load the record up with papers seems to 
me to be not useful. 

MR. WRIGHT: There was a close relationship at 
this time between Mr. Hooke and the North West Trust Company 
that we are coming to, I imagine from the point of view of 
loans. 

THE COMMISSIONER: Have you anything to say Mr. Steer? 

MR. STEER: My view is the same as Mr. Clement's 
Mr. Commissioner. However, I am quite satisfied. 

THE COMMISSTONER: Well, put them in for what they are 
worth. 

MR. WRIGHT: I am not going to ask any more 
qiestions about this. 

THE COMMISSIONER: All right, Exhibit 396. 

GROUP OF MINUTES MARKED EXHIBIT 396. 

Q MR. WRIGHT: My Lord, we now come to the loans mad 





by the North West Trust Company to Mr. Hooke and one of them 
is in the form of a purchase of an agreement for sale and the 
records that remain with the trust company seem scanty and 
it is pretty clear some of them have been lost and I would 


appreciate it if Mr. Turner would not remain in the room 
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3-P-5 


Dr. C. A. Allard - Wright Ex. 


Q (Cont. ) while I ask Dr. Allard my questions. 
MR. CLEMENT: Well, just a moment sir, this is an 


Inquiry and the only person who recognizes that so far,..1t 


seems to me, has been Mr. Bowen. This is not an adversary 
trial. 

MR. BOWEN: Thank you. 

THE COMMISSIONER: Any other counsel any other 


observations to make? I have not excluded any witnesses 
during this Inquiry and I dontt think at this stage I propose 
to ... L have not excluded any witnesses 

MR.WRIGHT : Well, apart from one request, Your 
Lordship hasn't been requested to and, my only point is this 
sir, My Lord, if we are going to get at the truth of this 
particular matter it is better that the employees do not hear 
what the employer has to say about it. That is all. I am sure 
Mr. Turner would step out if he has nothing to cover up. 

MR. MAYNARD: I am surprised at the suggestion of 
my learned friend. I just can't understand my learned friend 
making any kind of suggestion or invitation or innuendo in 
the remarks he is making to the exclusion of this witness. 


I certainly support Commission counsel and just on the 


question of principle alone I would certainly ask that Mr. 
Turner be allowed to remain. 

AN UNIDENTIFIED VOICE: My Lord -- 

MR. GILL: Mr. Commissioner? 

THE COMMISSIONER: Just wa .minute, Mrs .GillZ 

MR. GILL: It seems that my learned friend has 
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3-P-6 


Dr. C. A. Allard - Wright Ex. 


MR. GILL: (cont.) forgotten his experience as Attorney General 
amd while this may not be an adversary matter, I solomnly 
submit that if there is a witness about to give testimony and 
another witness touching or concerning the same and giving 


testimony, surely at the request of counsel, providing it is 





not unreasonable and I submit it isn't, that person should be 
excluded from the room. This is the normal way we do these 
things. 

THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: Sir, I most certainly agree with 


Mr. Maynard and Mr. Clement. We take it that these witnesses 
are under oath sir and that they are going to tell the truth. 
At least, that is the basis I go on in this Inquiry. We have 
never to this point had any exclusion of witnesses. We have 
had many, many witnesses listening to other witnesses give 
evidence and certainly on a matter of principle I am 
unalterably opposed to this exclusion of witnesses. 

THE COMMISSIONER: Mr. Crawford? 

MR. CRAWFORD: My Lord, the request is so entirely 
ordinary in every respect to excluding a witness while 


another one testifies that I don't understand the difficulty 








over it. It has been pointed out that witnesses haven't been 
excluded up till now but, if my memory is correct there has 
been no application to exclude. 

THE COMMISSIONER: No, thatis quite right. 


MR. CRAWFORD: And, I would support, whatever or oe 





Mr. Wright has in mind I know not but, whatever they are, they 
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Se eal! 

Dr. C. A. Allard - Wright Ex. 

MR. CRAWFORD: (Cont. ) are commonly accepted whenever counsel 
makes the request. 

THE COMMISSIONER: I have heard you Mr. Gill, Mr. 

Steer? 

MR. STEER: Sir, it is a practice which has not 
been followed in this Commission. There are matters which 
are most serious with respect to credibility 

THE COMMISSIONER: Would you speak up a little, Mr. 
Steer? 

MR. STEER: It is a matter that has not been 
followed sir up to this point and matters have been dealt 
with in this Commission that have been most serious from the 
point of view of credibilty. I refer to Mr. Hume, Mr. Hayter 
Mr. Snaddon and Mr. Leger as merely one example. I do submit 
that the same practice as has been followed in the past ought 
to be followed now. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: I have nothing further to say, sir. 

THE COMMISSINER: Well, I do not propose to exclude any 
witnesses at this stage Mr. Wright, you may proceed. 

MR. STEER: Sir, may I just say one thing in 
reference to a remark by my friend Mr. Wright? 

THE COMMISSIONER: Yes. 

MR. STEER: Mr. Wright has said the records are 





scanty. I have had Mr. Elliott, the chief officer of North 


West Trust and a number of other employees extract all the 
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3-P-8 
Dr. C. A. Allard - Wright Ex. 





MR, STEER: (Cont. ) records that we could find with respect to 
these transactions and in addition to that, where we couldn't 
find correspondence I went to Mr. Matheson's office who 


acted as solicitor with respect to one of the transactions 





and I went to Mr. Burger who acted as solicitor with respect 
to the other transaction and obtained their files which I hav 
shown Mr. Wright so that we have gone the limit I would submi 
in providing the documentation. 


THE COMMISSIONER: I might just point out in connection 





with my ruling that we have written transcripts of this 
evidence and it could very well happen and it has happened 
during the course of this Inquiry that a witness has complete 
his examination just before we adjourn and another witness 
has come on the following morning and hasn't had the 
opportunity of reading a transcript which certainly is 
available to every witness and I think at this stage of the 
proceedings on the basis of our having a written transcript, 
it would be imposing a restriction that has not been imposed 


at anytime during the Inquiry and in view of the fact that 





the procedure we have been following and having written 
transcripts made available everyday, it would be an unfair 


discrimination and I am going to maintain my ruling on that 





basis. 
You may proceed Mr. Wright. 
MR. WRIGHT: I am interested to know whether Mr, 
Turner would mind leaving the room, My Lord, but apparently 


he is not going to be asked. 
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a 
Dr. C. A. Allard - Wright Ex. 


Q MR. WRIGHT: Mr. Hooke, you told us last time -- 
THE COMMISSIONER: Dr. Allard. 
Q MR. WRIGHT: I am sorry, Dr. Allard, you told us 


last time that there was a mortgage of $20,000.00 placed on 
some parcels of land by Marilana Ranches Limited and you have 
the file here along with your other files and can produce a 
copy of the mortgage and, you now do so? 

A Yes Mr. Wright. 

Q Yes, might that be marked as an Exhibit, 397, My Lord? 

MR. CLEMENT: I think perhaps it might as well be 
to determine what relevance this has before it is marked, 
sir; 

THE COMMISSIONER? I don't want to start marking as a 


whole Exhibit, the file, as an Exhibit because as I said 








before, once I do that... 
MR. WRIGHT: No, this is the mortgage, sir. 
THE COMMISSIONER: Pardon? 
MR. WRIGHT: The mortgage. 
THE COMMISSIONER: Oh, the mortgage? 
MR. WRIGHT: Yes. 
THE COMMISSIONER: Will you indicate the relevance of 


it first? 

MR. WRIGHT: Is there some suggestion that this 
isn't relevant? 

MR. CLEMENT: Well, it certainly hasn't been 
apparent to me, perhaps I'm stupid. 


MR. WRIGHT: This is a loan by the North West 
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3-P-10 
Dr. C. A. Allard - Wright Ex. 





MR. WRIGHT: (cont. ) Trust Company to Mr. Hooke. 
THE COMMISSIONER: Put the mortgage in as Exhibit 397. 
MORTGAGE DATED THE 14th SEPTEMBER 
1959 FROM NORTH WEST TRUST COMPANY 
TO MR. HOOKE MARKED EXHIBIT 397. 
THE COMMISSIONER: Would you identify the document 
please for the record? 
MR. WRIGHT: Yes. 
Q MR. WRIGHT: What is the date of the mortgage 
please Dr. Allard? 
MR. SHORT: The 14th of September 1959. 
MR. WRIGHT: It is by Marilana Ranches Limited 
My Lord to the North West Trust Company Limited and it is for 
$20,000.00. 


Q MR. WRIGHT: What appraisal was made of the 


property before the loan was granted Dr. Allard? 


A At this time Mr. Wright the company had not retained a full 
time appraiser. Mr. Turner came along I think some years 
later. 





This mortgage application was brought to the management 





committee by Mr. Miles and the negotiations that went on 


between the trust company and Mr. Hooke were conducted by Mr. 





Miles. 

Now, on the management committee in those days was 
myself, Mr. Miles, Mr. Belzberg, Mr. Matheson and Mr. Mac- 
donald. There may have been others but it was required that 


three of these people must be present at any management 


committee decision. Now, with Mr. Matheson and Mr. Belzberg 
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3-P-11 
Dr. C. A. Allard - Wright Ex. 


A 


(Cont. ) and myself, we felt, rightly or wrongly, that 
there was a fair knowledge of land values represented in the 
management committee. Mr. Matheson has acted for many years 
for a large clientele in South Edmonton, Southeast Edmonton, 
certainly I think that he in fact probably acted in many 

land transactions and still does in this area so that he was 
familiar with land values. We were also familiar with, at 
least, part of the land of this mortgage by virtue of having 
bought land in the immediate area in the Beaver Land 

Company and having had some sales. So, we in the management 
committee felt that we had a good knowledge of the value of 
these lands. 

Yes. Where is the application by Mr. Hooke? 

Is it not in these files? If it is not in these files then 
we do not have one. 

Wasn't there an application in writing? 

I rather doubt Mr. Wright if we had formal application forms 
in these days. 

Were mortgages then being granted at that time without, what 
we understand to be the usual application forms to a mortgage 
company ? 

Well Mr. Wright, there are many procedures that have developed 
in the North West Trust Company since the inception in 1958. 
There are probably procedures that will have to be instituted 
that we do not carry out today. I think you have to remember 
that this was a trust company that started from scratch 


within a year of this particular transaction and a lot of 
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3-P-12 
Dr. C. A. Allard -. Wright Ex. 





A (Cont. ) procedures weren't established, a lot of 
procedures have to be learned and I doubt if we had a 
mortgage application form printed at this time. As a matter 
of fact, I am not certain that we do today but, I think 


we must have. 





Q How many mortgages or loans on the strength of mortgages have 
been granted by September of 1959? Just a few or scores or 


hundreds or what? 





A I would think certainly not many Mr. Wright but I couldn't 
ad vienyan an accurate... 

Q And there were no regular application forms, is that what 
you are saying? 

A I don't think there were any regular application forms. 

Q Did Mr. Hooke speak to you about the borrowing of this money 
from the North West Trust Company? 

A No he did not. This mortgage was negotiated with the full 
time staff at the time and came to my attention as a member 
of the management committee. 

Q Did he ever speak to you or you speak to him saying if he 


ever needed money then he should approach the North West 





Trust Company to see if he could get it? 


A At this time? 





Q At anytime? 





A Well I may have said that to him after I got to know hints) 
am referring now to the subsequent documents that are going 


to come up after 1964. 





Q Yes? 
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3-P=13 
Dr. C. A. Allard - Wright Ex. 


A But at this time, certainly not. 

Q So this would be an approach entirely off his own bat then? 

A Yes. 

Q You dontt know who he saw first? 

A Well, he must have seen Mr. Miles, he was the chief officer 
at the time. And, we didn't have a very big staff at that 
particular time either. 

Q What money was being lent to him, from what fund did it come, 
your general funds? 

A I cantt answer that but it could have been either. 

Q Either? 

A Either our capital funds or our trust funds. 

Q Yes, it was administered at any rate like any other loan? 

A ¥es: 

Q And so far as you know, it was paid out from the same source 
on other loans? 

A Yes. 

Q Which is trust funds? 

A Largely. 

Q Yes, and the limit is two thirds of the appraised value, is 
it? 





A At the time, yes. 





Q Yes. 





MR. STEER: Well, this is a question of 
interpretation of the Statute. 


Q MR. WRIGHT: Well, what was the rule of the 





management committee? 
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3-P-14 
Dr. C. A. Allard - Wright Ex. 





THE C OMMISSIONER: Mr. Steer? 

MR. STEER: This is a question of interpretation 
of the Statute and I believe at this time the Trustee Act 
applied and there is a two thirds rule in there but it doesn!’ 
confine these companies to two thirds. JI wouldn't want my 
friend to put a proposition of Law which was not quite 
correct. 

Q MR. WRIGHT: Well, I certainly stand to be 
corrected on the legal situation but, what was the rule of 
the management committee, what would you follow? 

A We would follow the two thirds rule, Mr. Wright. 

Q Yes. Now, if you look in your file you will see a statement 
of Mr. Hookets assets that he made at the time of applying? 


It is a list, can:you see it there? 


MR. STEER: It is in Mr. Matheson'ts file. 

MR. WRIGHT: It is undated so I cantt refer you 
to it. 

MR. STEER: It is in the Bisset Matheson file, 
sir. 

Q MR. WRIGHT: Did you find it? 


A Yes Mr. Wright. 

Q And the three parcels on which the mortgage was taken are 
listed in that? 

A I think there were ... yes, you are right, three parcels. 

Q Yes, parcel one was the northwest quarter of Section 14, 


Township 51, Range 20, west of 4 and parcel two was the 





southwest quarter of the same Section so really it is just 
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3-P-15 
Dr. C. A. Allard - Wright Ex. 





Q (Cont. ) the west half, isntt it, the first two parcels 
are one piece of land? 


A Yes, right. I do not see that on this list of assets though 





Mr. Wright. 

Q No, it is not in the list itself, of assets, I see it now, 
it is on the second page? 

A Yes. 

Q And on that page Mr. Hooke says that the purpose of securing 
a loan is to secure title to the eighty acres of the southeas 
quarter of Section 23, 52, 23 west of the 4th mentioned in 


the list and to purchase the west half of 14, right? 








A Right. 

Q And the purchase price is $14,000.00, that is what he says? 

A I gather to the west half, yes. 

Q The west half is $14,000.00? 

A Yes. 

Q Now the remaining parcel listed in there, which is the east 
Wyecroft property is listed at $4,000.00 value by Mr. Hooke? 

A Yes, I see that Mr. Wright. 

Q Yes, so if we take the value of the west half of 14 to be 
$14,000.00 then you were in effect lending $20,000.00 on 








something valued by Mr. Hooke at $18,000.00 were you not? 





A Well, I have never seen this list of Mr. Hooke's assets and 
liabilities until we reviewed this file Mr. Wright. You 
will recall that the eighty acres known as east Whitecroft 


is not far from the land that we had previously bought in 


Beaver Land and for which we had paid $500.00 an acre so 
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3-P-16 
Dr. C. A. Allard - Wright Ex. 


A (Cont. ) certainly our valuation for this eighty acres 


would have been at least $500.00 an acre, 
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3-B-1 
Dr. C. A. Allard - Wright Ex. 


A (Cont.) and at the time that this, that this mortgage would 
been notogiated we were in fact selling acreage parcels within 
a short distance of this eighty acres for approximately a 
thousand dollars an acre. 

Q Liwee. 

A So that our valuation of that eighty acres would have been in 
the neighbourhood of forty thousand dollars. 

Q Nonetheless no actual valuation was made by an appraiser? 

A The value would certainly have been discussed fully in the 


Management Committee, Mr. Wright. 


Q Yes, were you lending money on mortgages without appraisals 
on file? 
A I think for quite a while, perhaps even after this time, we 


didntt have written appraisals on file but certainly no 
mortgage loan was ever made without a full discussion by the 
Management Committee as to value and as to the position of the 
Trust Company. No loan has ever been made from North West 
Trust where we don't think the Trust Company has been adequat-— 


ely secured. 





Q May the list be the next Exhibit, 398, My Lord? 

THE COMMISSIONER: Exhibit 398. Will you identify the 
document, please, Mr. Wright? 

MR. WRIGHT: Yes, dity.is list. by. Mr...A.»J..Hooke, of 
his assets and liabilities, it is undated, My Lord, but in 
connection with a mortgage that was granted in September 1959. 


THE COMMISSIONER: Yes, it will be Exhibit 398. 
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3-B-2 
Dee oA. ALLard. — Wright Ex, 





LIST OF ASSETS OF HOOKE 
IN RESPECT TO SEPTEMBER 
1959 MORTGAGE AS PRODUCED 
MARKED EXHIBIT 398. 
Q MR. WRIGHT: And will you look at a letter written, 
a copy of a letter written by Mr. Miles on the llth of May 


1959, to Bisset Matheson I think? 


A Yes, Mr. Wright. 
Q Did you instruct Mr. Miles to write that letter? 
A No, I did not; but it probably was written after a meeting of 


the Management Committee. 
0) Yes, this is a letter that accompanies the statement just 


marked as an Exhibit and therefore presumably fixes the date 





of the Exhibit. It is a letter dated the llth of May 1959 
from the North West Trust Company Limited to Bisset Matheson 
and Company My Lord; if that could be marked as 399. 
THE COMMISSIONER: Exhibit 399. 
LETTER, MAY 11th, 1959, FROM 
NORTH WEST TRUST TO BISSET 
MATHESON, MARKED EXHIBIT 399. 
Q MR. WRIGHT: Now, the form of the application was tha 


by Mr. Hooke, evidently was that he wanted to borrow a certain 


sum of money and it was up to the solicitors to see what 





security they could find in that list that would secure it, 


is this it? 





A From reading that letter I think that is the interpretation. 

Q Yes. I think a note is referred to in that letter, is it not, 
that a note is required from Mr. Hooke? 

A Yes. 


Q Was that note ever obtained from Mr. Hooke? 
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6=B=) 
Dr. G6. As Allard - Wright. Ex. 





A In reading this file, the note was never obtained. 

Q Again, was this something unusual with your mortgages? 

A Well, Mr. Wright, I think that as a matter of principle, that 
if the security does not lay in the land or the property that 
you mortgage, then you should not make the loan; but 
probably we were looking for all the additional security that 
we could get, and Mr. Miles evidently desired a personal note 
in addition: but in reading the last part of this file, which 


is in May 1960, the Assistant Manager was still looking for 





the note and he still hadn't, he still hadn't got it, and he 
was writing to our solicitor, Mr. Matheson. 


Q Yes, if a note is required as part of a transaction it is the 





practice of the North West Company to get it, is it not? 

A It is our practice to get all the security we ask for. 
Yes. Well, why didn't you get it in this case? 

A Well, I can't answer that, Mr. Wright. I have read this file 
and I discovered that in May 1960 the company was still 
writing to the solicitor to get this note, but it hadn’t been 
done, and until I read this file I didn’t know that it hadn'*tt 
been done. Mind you, it is a matter of whether or not we 


were adequately secured: I would not have been too concerned 





whether we had a note or not. 





Q Yes. Will you turn to the letter of the 10th September 1959 
to Bisset Matheson from Mr. Hooke’s solicitors. The 10th of 
September. 

A There is the 8th and the 11th. 


Q That is December. And this letter shows the way in which the 
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3-B-4 

Dr. Cy. A. Ailard —'Wrieht Ex. 

Q (Cont.) money is to be paid out? 

A Yés- sir. 

Q Yes, may that be marked as Exhibit 400, My Lord? 

THE COURT: Exhibit 400, will you identify the 


letter for the record, please? 

MR. WRIGHT: Yes, My Lord, it is a letter dated the 
10th of September 1959 from Simpson Henning and Company to 
Bisset Matheson and Company, My Lord. 

LETTER, SEPTEMBER 10th 1959, 
SIMPSON HENNING TO BISSET 
MATHESON, MARKED EXHIBIT 400. 

MR. STEER: Sir, can the usual practice be followed 
with respect to these documents and the documents returned to 
the file, photostats obtained by Mr. Short? 

THE COMMISSIONER: Yes, that_is correct Mr. Steer, that is 
the practice. 

MR. MAYNARD: Mr. Commissioner, I am confused about 
the Exhibit, I understood it was a letter from Bisset Matheson 


to Mr. Hookets solicitors? 


MR. STEER: Vice versa. 

MR. WRIGHT: No, no, .vice versa. 

MR. MAYNARD: Vice versa, fine. 

Q MR. WRIGHT: The payout, for the record, My Lord, 


was: to Messrs. Cormack and Dantzer, $12,900.00; secondly, 
the mortgage fees and disbursements to be deducted; thirdly, 
$4,120.00 to McCuaig and Company, plus a further $10.00; 


fourthly, oh, fourthly, the balance to Messrs. Simpson and 





Henning. 
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3-B-5 
Dra. Cr, A» Allard) —. Wright. Ex, 





Q (Cont.) And with Bisset Matheson's letter of the 29th of 
September 1959 is a statement of how the money was in fact 


paid out? 








A I have it, Mr. Wright. 
Q Yes, it is a statement showing how the money was in fact paid 
out, it follows the course just indicated, My Lord. May that 


be Exhibit 401, together with the statement of payout, a lette 





of 29th. September 1959 from Bisset Matheson to Simpson Henning 
together with a statement of payout? 
THE COMMISSIONER: I am beginning to wonder, Mr. Wright, as 
to the relevance of these documents? 
MR. WRIGHT: Now, that is the last document I was 
going to ask to have put in, My Lord. 
LETTER, SEPTEMBER 29th, 1959, 
FROM BISSET MATHESON TO SIMPSON 
HENNING, TOGETHER WITH STATEMENT 
OF PAYOUT, MARKED EXHIBIT 401. 
Q MR. WRIGHT: Did Mr. Hooke pay this loan as he was 
supposed to? 
A You may recall, Mr. Wright, that in 1961, I think around May, 
perhaps earlier, Mr. Campbell approached me about purchasing 
this land and another parcel from Marilana Ranches. By this 


time the land that we had purchased or acquired through Doral 


Developments, which had been subdivided and which had been 








either largely sold or selling well, looked as though it would 





soon be running out, and Mr. Campbell felt that this eighty 
acre parcel that was in this mortgage should be subdivided 


and - 
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3-B-6 


Dr. C. A. Allard - Wright Ex. 


Yes? 
And the process continued, so that one of our companies 


purchased this land plus an additional parcel. 


Q Yes, this was in 1961 or thereabouts? 
A Yes. 
Q Yes, well, the first payment was supposed to have been made 


on the 9th of September 1960, the first payment of principal 
at any rate? 

A I believe that there was an interest payment before that, 
was there not? 

Q Yes, yes, the first interest payment to be on the 9th of 
March 1960, that is so, is it not, I am just reading correctly 
from the mortgage? 

A Yes. 

Q The first, a payment of interest only at seven percent, My Lor 
to be made on the 9th of March 1960; the first payment of 
principal on the 9th of September 1960. Did Mr. Hooke make 
those payments? 

A I believe that the loan was in default after the March payment 
of interest. 

Q So that he didn't make an interest payment? 

A I believe that he did make the first interest payment, and I 
don't have the document in front of me, but I believe that 


there was the first interest payment was made. 


Q Was made, I see, but the first principal payment was not? 
A I think that from that time on the loan was in default. 
Q Yes, and, well, the payment was not made, is that why it was 
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(Cont.) in default? 


Yes. 





Yes, and so to try and settle the matter Mr. Campbell approached 
you to purchase this piece of land? 

Oh, I don't think that is the way it came about at all. Mr. 
Campbell would have approached me, as he did in the case of 
Beaver Land, and Doral Development, with what he thought I 
might consider was a good investment. I don’t think I was 
aware whether or not this loan was in default at the time. 
Yes, when in 1961 was it purchased? 

I could remember that day a week ago but I would have to look 
it up today. I think the early part of the year. 

I see, and did it pay off the mortgage all at once? 

Yes, the mortgage would have been brought up to date, would 
have been discharged in the early part of 1961. 

Yes. Would you describe this as a common sort of mortgage 
for your company at that time to have been making, that is to 
say a mortgage in which no principal would be repaid for a 
year? 

I don't think that would be unusual, Mr. Wright. 

Can you cite any other examples at the time? 

At the time? 

Yes? 

I dontt have any recollection of any other mortgages at the 
time, Mr. Wright. 

Yes, could Mr. Turner help us on that, do you think? 


He might. Mr. Turner was not with the company at the time. 
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. A. Allard - Wright Ex. 





Yes, well, the answer is that you could not give such an ex- 
ample but perhaps, but that is not saying there might have 
been? 

Oh, I dontt think it is uncommon, Mr. Wright. 

I am not asking you whether it is uncommon or not, I am 
asking you about whether or not the North West Trust Company 
Was accustomed to give these sort of mortgages at that time? 
Well, at this time, Mr. Wright, we certainly hadn't given a 
great many mortgages and we certainly hadn’t written a book 
of rules at this time. 

Yes. Turning to the second transaction of a loan or of a 
loan nature with Mr. Hooke, your counsel has been good enough 
to produce a mortgage combined with the purchase of an 
agreement for sale that took place on property on 81st Street 
in Edmonton and 99th Street? 

Yes. 

Those are the approximate addresses of the security, are they 
not? 

One was on 99th Street I know for sure. 


Yes? 





And the other I have a legal description here, but - 

Those are the approximate addresses? 

Yes, Mr. Wright. 

And will you describe the form of the transaction? 

Really there are two transactions here. One is the placing 


of a mortgage on the 99th Street property, which consisted of 





a duplex and two houses, and these were situated on a full 
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MR. STEER: It is only a photostat, Mr. Commissioner, 
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(Cont.) lot and a portion of another lot. The other 
transaction was the purchase and the discounting of an 
agreement for sale on a small apartment house. Now, I have 
seen, I have seen this one property, I have never seen the 
second, and the picture of it unfortunately is missing from 
this file; but there are really two transactions that went on 
at once here. One was the placing of a mortgage on the 
duplex and two houses - 

That is the 81st Street property? 


That is the 99th Street property. 


MR. STEER: The 99th Street. 


MR. WRIGHT: Fine, all right. 

And the other one, Mr. Wright, is on 76th Avenue, I am not 
sure that 8lst Street is an accurate description, but it 
doesn't matter. 

Well, it is 81st Street and approximately 100th Avenue, right? 
Well, the address I have here is 9758 to 60 - 76th Avenue. 
That is the 99th Street property? 

No, no, oh, no; that is the agreement for sale property. 

That is what I was talking about, and I was corrected. The 
99th Street property is the purchase of the agreement for 


sale? 





No, the 99th Street property, a mortgage was placed; the 76th 
Avenue property was the agreement for sale that was purchased. 
Yes, do you have a copy of the agreement for sale? 


I think we do. Yes sir. 
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3-B-10 
Dr. C. A. Allard - Wright Ex. 


MR. STEER: (Cont.) unfortunately. 





Q MR. WRIGHT: Yes, and what is the legal description 
there? 

A Lot 36 in Block 19, Subdivision Plan 3346. 

0 Yes, and you say that is the 81st Street property? 

A No, the address in all of these files is 76th Avenue. 

Q Yes, and 99th Street? 

MR. STEER: Sir - 

A No, Mr. Wright, I dontt see any record in our files to an 
8lst Street property. Now, there is a picture here of, about 


a property on 80th Street or 82nd, but no loan was ever made 





on this property. 
Q MR. WRIGHT: Well, was there, were there in fact two 
different properties? 
A There were really two transactions that went on at the same 
time here. 
Yes? 
A From, these documents go over a period from February in 1964 
to their consummation in April 1964, and there really are two 
separate transactions that went on at the same time. One - 
Yes, but my question is, are they both at the same place? 


No. 








All right. Now, one is on 99th Street? 


Yes sir. 


Q 
A 
Q 
A 
Q 


And the other, and what is the exact address of the one on 


990th Street? 








Just a minute, I am getting confused, Mr. Wright. 
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3-B-11 
Dr. C. A. Allard - Wright Ex. 


MR. BOWEN: It is quite understandable. 
Q MR. WRIGHT: | Those pictures in your file don't 
relate to - 


A The addresses on 99th Street are 7720 to 28, and that was 





one transaction; the other transaction, the address was 

9758 to 60 - 76th Avenue, and this was the agreement for sale. 
I see, called the Flowers Agreement for Sale, isn't it? 

That is correct. 


Did you have appraisals of either of those properties? 





aS (ey SS 


Well, again, in the case of the 99th Street property, this 

was an area that some of us on the Board of Directors were 
very familiar eh because about this time one of my companies 
purchased and built a building within, on 99th Street, which 
we still own, on the corner of Whyte Avenue, and presently 
housing a bank, a chartered bank and a finance company, so 
that we knew the Lee well, and one of the reasons we were 
interested in the area is about this time 99th Street was made 
a fairly major thoroughfare by hooking it up with the Calgary 
Trail, which hitherto this connection did not exist, so that 
99th Street was of interest to me quite apart from this 


property because we at the time purchased, about this time, 





purchased and built a building within a few blocks of this 


property on the corner of Whyte Avenue, which we still own 





and which still exists: so that certainly on the Board of 
Directors we felt that we were knowledgeable about this 
property. At the time I don't think we had a written appraisal 


on either one of them, although Mr. Turner had seen and 
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3-B-12 
Dr. C. A. Allard - Wright Ex. 





A (Cont.) inspected both properties at the time these 
transactions went on, and would have reported to the Board 

of Directors either himself or through Mr. Elliott, and while 
there may not have been any written appraisal on file at the 
time, certainly Mr. Turner, who is an accredited appraiser, 
would have seen them and would have reported to the Board of 
Directors. 

But there was no written appraisal? 

No sir. 


And what were the properties appraised at in value then? 


> Oo YF L/L 


The property on 99th Street we felt was a valuable corner and 
was worth at least twenty thousand dollars. 
Q Yes, and that was, the address of that, just to make sure I 


have got it quite right, is 7720 - 99th Street? 





A Yes sir. 

Q And it was on the strength of your, the Management Committee's 
information, appreciation of the facts which you think gave a 
value of twenty thousand dollars that that loan was made to 
Mr. Hooke? 

A Well, as you know, Mr. Wright, from reading the file, we took 
additional security. In addition to - 


Q All right, but that was part of the security, this property 





which you valued at twenty thousand dollars? 





A That is correct. 
Q And the additional security was? 
A A deposit, a guaranteed investment certificate I believe, of, 





at the North West Trust Company, a cash deposit of ten | 
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3-B-13 

Dr. C. A. Allard - Wright Ex. 

A (Cont.) thousand dollars on deposit for a year. 

Q Yes. Yes, but this was all part of the loan, was it not? 

A This was part of the security for the loan. 

Q Yes, he didn't put up the ten thousand dollars, you loaned 
him the ten thousand so that he could buy the certificate? 

A Oh, I dontt think that is quite accurate, Mr. Wright. As I 
say, there were two transactions going on here at once. 

Q Yes? 

A And we purchased the agreement for sale for seventeen thousand 
dollars. 

Q Yes, yes, can we just deal with the mortgage for the time 
being? 

A Yesosir. 

Q And the mortgage was on this 99th Street property? 

A That is correct. 

Q Yes, and the instructions for it are set out in a letter 
there, are they not, the 18th of February 1964, from the 
company to, I think Mr. Burger, I think, B-u-r-g-e-r, yes; 
do you have a copy of that letter? 

A What was the date again, please? 

Q The 18th of February 1964? 

A Yes, sir, I have it. 

Q And that correctly sets out the instructions? 

A Well - 

Q At any rate those were the instructions? 

A Those were the instructions, right. 

Q And the amount of the mortgage on the 99th Street property 
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3-B-14 

Dr. C. A. Allard - Wright Ex. 

Q (Cont.) is thirteen thousand dollars? 

A That is correct. 

Q But ten thousand of it is to be kept at the North West Trust 
Company? 

A Well ten thousand dollars, not necessarily of this mortgage 


but ten thousand dollars of Mr. Hooke's was to be kept as 
collateral security. 
Q Well, in point of fact the ten thousand dollars was paid out 


of this loan to buy the certificate, was it not? 


A I am not sure about that, Mr. Wright. 

Q Can that letter be marked, My Lord, 402. 

THE COMMISSIONER: Will you identify it, please? 

MR. WRIGHT: Yes,, a-copy, of a letter ‘fromeR. Kk. 


Turner, Manager of the North West Trust Company to Amerongen 


and Burger, dated the 18th of February 1964. 


THE COMMISSIONER: Exhibit 402, 
MR. WRIGHT: 2 or 3, My Lord. 
THE COMMISSIONER: 402. 
LETTER, TURNER TO AMERONGEN AND 





BURGER, FEBRUARY 18th, 1964, 
MARKED EXHIBIT 402, 





Q MR. WRIGHT: The ten thousand certificate was in fact 





purchased with the proceeds of that loan, was it not? 


A Well, I don't, I think we'll have to go to the documents on 





that, Mr. Wright. I think that the ten thousand certificate 
really arose out of the purchase of the agreement for sale. 
Q Well, perhaps we can turn to - 


MR. STEER: Well - 
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3-B-15 
Dm, “OO. “A. “AlYard — Wright Ex. 


THE COMMISSIONER: Mr. Steer? 
MR. WRIGHT: I am sorry. 
MR. STEER: No, my friend is going to turn I believe 


to the document, I was going to mention it. 
Q MR. WRIGHT: A letter of the 6th May 1964, from 
Amerongen and Burger to the North West Trust Company? 


A The 6th of May, yes, I have it. 
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3-M-1 
Dr. C. A. Allard - Wright Ex. 


Q With that letter there is a statement dated the lst of 
May, 1964, showing the pay-out on the two transactions, 


is there not? 


MR. STEER: Here it is. 

A Yes. 

MR. WRIGHT: Can that be 403, my Lord, please? 

MR. STEER: Which is that? The statement of 
affairs? 

MR. WRIGHT: Well, it is a letter dated the 6th 
of May, 1964 -- . Perhaps I better -- I thought that 
letter had included the statement -- so the letter can be 


403, if your Lordship pleases, and the statement of the 
transaction dated the lst of May, 1964, 404. 

THE COMMISSIONER: Can you identify the letter, please, 
for *the record? 

MR. WRIGHT: The letter is from Amerongen and 
Burger to the North West Trust Company, dated the 6th of 
May, 1964, reporting on the transaction; and the statement 
404 is dated the lst of May, '64, statement of receipts 


and disbursements of trust funds. 





THE COMMISSIONER: The letter will be Exhibit 403, 


and the statement Exhibit 404. 





LETTER FROM AMERONGEN & BURGER TO 
NORTH WEST TRUST, DATED 6th MAY 1964, 
IS MARKED EXHIBIT 403. 


STATEMENT OF RECEIPTS AND DISBURSEMENTS, 
DATED 1st MAY, 1964, IS MARKED 
EXHIBIT 404. 










to get back to my question, Dr. 
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3-M-2 
Dr. C. A. Allard - Wright Ex. 

















Q (Cont.) Allard, you have looked at that statement 404? 

A Well, I have just found it, you understand Mr. Wright -- . 

MR. WRIGHT: M-hm., 

MR. CLEMENT: 403? 

MR. WRIGHT: 404. 

A Thank you. Yes, Mr. Wright? 

Q In that statement the credits are on one side and the 
debits on the other in the usual way, and on the credit 
side is the $13,000.00 proceeds of mortgage -- 

A Well, on one side, yes. 

0) Yes. 

A Yes. 

) And next to it is the $17,000.00 proceeds of the purchase 
of the agreement for sale. 

A Yes. 

Q Then, on the other side, the first item is “Deposit to 
the credit of Mr. Hookets account" in the North West Trust 
Company, $10,000.00. 

A Yes sir. | 

Q So that the $10,000.00 was paid out of the two transactions 
together. 

A Right. 

Q Yes. 

A Right. 

MR. STEER: Perhaps the documents really speak 
for themselves, sir. 

MR. WRIGHT: Yes. If the --- well, if the value of 
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3-M-3 
Dr. C. A. Allard - Wright Ex. 





MR. WRIGHT: (Cont.) that 99th Street property was considerably 
less than $20,000.00, it would not have been right for you 
to mortgage it, I suppose. 

A No, if that is correct, we certainly -- if we were to 
follow our two-thirds rule we would have to have a value 
of about -- . 

Q Yes, that's right, so that the $10,000.00, you are saying, 
didn't come out of the thirteen thousand? 

A Well, it came out of these two transactions -- these two 
transactions, aS you can see, merged, Mr. Wright. 

Yes. 

A And the -- no, I think the $10,000.00 really arose out of 
the purchase of the agreement for sale, but they merged 
at this point. 

Q And so you were simply mortgaging the 99th Street property 
for $13,000.00 in the ordinary way? 

A Not really. In reviewing this file I see that the mortgage 
waS a one-year mortgage -- which is unusual, and -- 

Well, so far as the security was concerned, then? 
A No, in addition to the mortgage we took an assignment of 


this $10,000.00. 















Q Yes. Now, if your valuation in 1964 was $20,000.00, how 
is it that in respect of the same property one year later, 
Mr. Turner appraised it at $12,000.00, the document for 
that being in your file? 


A Well, I found that out very recently, Mr. Wright, and 





apparently sometime after this in order to assist our 
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. A. Allard - Wright Ex. 


A (Cont.) auditors Mr. Turner and his assistant Mr. Summers 
went through all our mortgage files in which there were no 
written appraisals, and they did appraisals, where 
necessary by inspecting the property, and where not 
necessary by simply reviewing the documents on hand; and 
I understand from Mr. Turner that this appraisal was put 
in sometime subsequent to all these events, and merely to 
satisfy our accountant, and they did the appraisal on the 


premises of the North West Trust Company, and they merely 





put enough on that particular appraisal to justify the 
advance at the time of $7,000.00; and I don’t think -- Mr. 
Turner will be able to confirm this to you -- but I don't 
think that this reflected the value of the property, nor 
did he intend it to reflect the value of the property. 

Q I see; so that it is misleading to take that literally; 
is that what you are saying? 

A It is misleading to take that literally without knowing the 
time that it was made and the purpose for which it was 
made. 

Q Because he says the houses and the apartment building have 


a value of approximately $2,000.00 each, and the lot which 








has 132 feet fronting on 99th Street, a main artery, is 
worth $6,000.00, giving a total of $12,000.00 -- because 
there are two houses and one apartment building. You don't 
think he really meant that? 

A As I say, Mr. Wright, he explained to me that this appraisal 


was done some considerable time after all of these transactions 
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3-M-5 
Dr. C. A. Allard - Wright Ex. 





A (Cont.) had taken place; they were done with what he 
estimated were fifty other files at the time, in order 
to make the auditorts work easy. 

Q Are you suggesting, though, that there was nothing 
exceptional about this loan, then, to Mr. Hooke -- partly 
loan and partly purchase of the agreement for sale? 

A Very definitely I am suggesting it, Mr. Wright. I believe 
that these loans were well secured. In the case of 99th 
Street, not only did we have a first mortgage on a lot 
that I considered worth $20,000.00, but we had additionally 
$10,000.00 in cash. There was no way that North West Trust 


could have lost five cents on that loan, 


Q The agreement for sale that was purchased was not marked, 
my Lord, 

THE COMMISSIONER: Can you identify it, please? 

MR. WRIGHT: Yes -- I dontt have a copy of it. 

A I have one, it is a copy. 

Q Just give it to me and I will identify it. This is 4 


photocopy of an agreement for sale between Alfred John 
Hooke and Archie Earle Flowers -- Earl is spelled E-a-r-l-e-- 


dated the lst of June, 1962, of Lot 36, Block 19, Plan 








3346P -- for Peter ---. On the exhibit someone has written 
in the street address -- "9758-60 -- 76th Avenue." 
THE COMMISSIONER: Exhibit 405. 
MR. WRIGHT: And the price was $34,906.50. 
AGREEMENT FOR SALE, HOOKE TO FLOWERS, 
lst June, 1962, IS MARKED EXHIBIT 405. 
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3-M-6 


Dr. C. A. Allard - Wright Ex. 


MR. WRIGHT: And the appraisal of the 990th Street 
property can be the next exhibit, my Lord, please. This is 
an undated appraisal of 7720-99th Street, Signed by 
R. K. Turner, and the amount is $12,000.00. 

THE COMMISSIONER: Exhibit 406. 


APPRAISAL RE 7720-99th Street, 
IS MARKED EXHIBIT 406. 


Q MR. WRIGHT: Do you have an application for this 
loan, the '64 loan? 

A I think you are as familiar with the file as I am, Mr. 
Wright; if you didn't find one there probably isn’t one 
there. 

Q So, once again, there was no application then so far as 


you know? 


A So far as I know from reviewing the file. 

Q Are you saying that this again is not unusual, even in 
1964? 

A I think that Mr. Turner will be able to answer that question 
better than I, Mr. Wright. I am --- at our directors 


meetings where loans are approved I am not sure whether 


we look at too many application forms or not, I think that 





we asked Mr. Turner a great many questions, but as a 


general -- . 





Q Do you have a copy of the mortgage that was placed on the 
99th Street property, in *64? 
A Yes -- wait a minute -- 


MR. STEER: No, we haven't got that. No, there 
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A, Allard -— Wright Ex. 





MR. STEER: (Cont.) is a duplicate of a discharge of that 


mortgage, so that mortgage would be in the Land Titles 





CcLorce., 

Q MR. WRIGHT: Yes, That mortgage was discharged 
a year later? 

A That's right. 

Q And you don't have a copy of it at all, then? 

A Evidently not in these files, Mr. Wright. 

Q You do have a copy of the -- the pay-out, according to the 
North West Trust Company records of the $13,000.00 though, 
do you not? 

A Yes, I believe this is it. 

Q It says "Commencing April 15th, 1965" at the top. 

A Yes, that's it. 

QO And that shows that the $10,000.00 was in fact paid out 
of the $13,000.00 advanced on this mortgage? 

A Yes sir, 

Q Exhibit four -- ? 

THE COMMISSIONER: 407. 

PAY-OUT RECORD RE 99th STREET 
PROPERTY, IS MARKED EXHIBIT 407. 

Q MR. WRIGHT: Did Mr. Hooke make his payments under 
that mortgage, the 1964 mortgage on the 99th Street property4 

A Oh, I believe I remember some correspondence here where it 
was in arrears, Mr. Wright. 

Yes. 
A 


But I think that -- not for a long period. 
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3-M-8 
Dr. C. A. Allard - Wright Ex. 





It had to be refinanced in 1965, did it not? 

A I don't know whether it had to be refinanced in 1965. 

It was refinanced in 1965. The $10,000.00 collateral 
security was applied against it, and a new mortgage was 
registered in the amount of $7,000.00, I believe, in June 
1965. 

Q Now, the mortgage in 1964 was subject to an existing 
mortgage, which was paid off according to the statement 
which has already been made an exhibit? 

A The mortgage was subject to an existing mortgage? 

Q I’m sorry -- the land that was mortgaged was, before the 
mortgage was entered into, subject to an existing 


mortgage? 





A Yes, I believe that's right, in reviewing the documents, 


but I think I recall that there was a mortgage balance 





owing to another company of somewhere around $11,600.00 -- 
Yes. 

A -- and that there were some unpaid taxes, probably in the 
neighborhood of $2,000.00. 


Q Yes. The agreement for sale that was purchased was also 





subject to a mortgage, though, was it not? 





A Yes, that’s right. 
Q And that mortgage wasn't discharged? 
A No sir. 
Q So that the trust company in that case occupied a 
second position? 
A It occupied a second position, but with a relatively small 
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A, Allard - Wright Ex. 





(Cont. ) first position ahead of it. 

Tt was in the neighborhood of what? $4,000.00? 

As I recall. 

And the total owing was what, at the time that you 
purchased it? 

I believe that the original agreement was in the 
neighborhood of thirty-four or thirty-five thousand, and 
under the agreement $25,800.00 was left owing, under the 
agreement. 

Yes, and the first mortgage was on top of that? 
Probably, yes. 

Yes; in other words, the amount owing by Mr. Flowers at 
the time of purchase was approximately $30,000.00 or 
$29,000.00? $4,000.00 approximately was owing to the 
mortgage company and nearly $6,000.00 to Mr. Hooke --- 
$26,000.00 to Mr. Hooke? 

Yes. 

And you purchased his equity for $17,000.00? 

Yes. 


And was it your practice to take a second position on a 


title? 

Only if the second -- only if the first position was small. 
Yes? 

And if the -- if our security together with the first 


security would approximate 66 243% 





Yes, but once again there was no appraisal of this property? 


No, Mr. Turner inspected this property. 
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3-M-10 
Dr. C. A. Allard - Wright Ex. 





Q Yes, but there was no written appraisal? 

A No, we had no written appraisal at the time, but --- 

Q In fact, the company lost money on that one, didn't it? 

A In the end we did, and I think unnecessarily, in retrospect, 
Mr. Wright. 

Q I see, but the fact is that the market when you came to -- 


You had to foreclose, I gather? 

A No, I think that shortly after this transaction took place - 
and again this is all secondhand information, because I 
have had to get it all from Mr. Turner and from the other 
officers of the trust company -- but shortly after this 
transaction took place several things happened: one, 
the rental market in Edmonton was not good, and we were 
aware of that, of course, from the management of other 
properties, and I think that Mr. Flowers had other 
problems of his own, but anyway, at any rate he very 
quickly went into default, and I know that the officers of 
the trust company and Mr, Turner were very concerned about 


it; and we didn't foreclose -- I think that they talked 





to Mr. Flowers and they worked out an arrangement where 





we purchased some chattels and furnishings that he had 
in order that we could acquire full title as quickly as 
possible and take over the management and the disposal. 
Now, I think that the trust company were in too big a hurry 
to dispose of this property. They sold it the same year that 


we got a quit claim from Mr. Flowers, and within a few 





months -- . SUPREME COURT REPORTERS = 
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3-M-11 
Dr. C. A. Allard - Wright Ex. 





Q Yes. When did you get the quit claim? 

A Tt1l have to look that up. Do you know, Mr. Wright? 

Q No, I don't. 

MR. STEER: I could perhaps assist. 

Q MR. WRIGHT: The files are here -- I thought they 


had all been taken to Dr. Allard. The quit claim is 
dated the 24th of August, 1964. 

A M-hm. 

Q And it quit claims the premises to the North West Trust 
Company aa consideration of a payment of $1,500.00. 
The next exhibit, my Lord, please? 

THE COMMISSIONER: Exhibit 408. 


QUIT CLAIM RE FLOWERS PROPERTY, IS 
MARKED EXHIBIT 408. 


Q MR. WRIGHT: And it turns out that the fifteen 
hundred dollars was for some furniture -- or chattels, 
at any rate. 

A Yes sir. 
So, it was nothing to do with the real property itself? 

A Well, I imagine that some consideration may have been given 
to getting these things wound up in a hurry. 

Q Yes, and there is a bill of sale of the same date, and that 


is the 24th of August, 1964, showing that $1,500.00 was 


paid for the chattels listed there --- stoves, refrigerators, 
furniture. The next exhibit -- ? 
THE COMMISSIONER: Exhibit 409. 


BILL OF SALE RE FLOWERS PROPERTY, IS 
MARKED EXHIBIT 409. 
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A, Allard - Wright Ex. 





MR. WRIGHT: There wasntt -- there weren't two 
payments of $1,500.00, there was just one payment of 
$1,500.00 to Mr. Flowers? 

Just one payment. 

Yes; so from the --- would it be true, then, that almost 
from the start there was difficulty with Mr. Flowers? 
payments? 

Yes. 

Did you make any enquiries about the good standing of the 
agreement for sale at the time it was purchased from 

Mr. Hooke? 


Yes, I did. I think it was in good standing at the time 


that we purchased it -- in fact on reviewing the documents - 
Had he been paying Mr. Hooke -- is that what your enquiry 
showed? 


Yes sir, and he had been making payments on the first 
mortgage. 

Yes. Well, how much did you then sell the premises for? 
The final sale price was $19,500.00. 

Yes, and you had paid out by this time how much then? 
Well, we paid out the initial seventeen -- . 

Yes? 

-- and we paid out fifteen hundred to Mr. Flowers, and we 
probably paid out the first mortgage -- we did pay out the 
first mortgage. 

I see; and how much did that stand at when you paid it out? 


Well, I dontt know -- I guess about four thousand -- roughly 
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3-M-13 
Dr. C. A. Allard - Wright Ex. 
























A (Cont.) $4,000. 

Q And when was this? 

A When did we -- ? 

Q Yes, finally sell it? 

A Well, let's see --- in the fall of that same year, I guess. 

Q In the fall of '64? 

A Well, I had better look it up, Mr. Wright --- oh, 1965. 

It looks like it was completed in July or August of 1965, 
Mr. Wright. 

Q Yes, and I presume that your company got the best price it 
could at that time? 

A I would hope so. 

Q Yes, so that in a year, something which you were prepared 
to buy on the basis of $29,000.00 being owing on it, had 
in a year dropped about $10,000.00? 

A Well, we lost about $2,500.00 on this transaction, Mr. 
Wright. 

Yes. 

A I recall all the circumstances that -- at the directors 
meeting quite vividly. We were upset, naturally, that these 
payments suddenly ceased to be made. 

Yes. 

A And we gave directions that this thing be taken over as 
quickly as possible and good management be put in. 

Q But when the loan was granted, or when the purchase was 


made, Dr. Allard, what did the company value the place at? 





This is in May of '64. 
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3-M-14 
Dr. C. A. Allard - Wright Ex. 





A We felt that -- 
May of '64. 
A I think that when we placed a value of $17,000.00 on it, 


we thought we were making a very good buy, because the 
return to the trust company would have been somewhere 
around nine or ten percent. 

Q Yes -- Itm sure we understand what you are saying, but my 

question was: what was the place itself valued at? 

The total property? 

M-hm? 

The total property? 


Yes, in 1964, by the North West Trust Company. 


> O F CO YF 


I dontt know whether we approached it from that point of 


view. 
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4-P-1 
Dr. C. A. Allard - Wright Ex. 


Q Didn't you consider what the value of the property was in 





order to see whether you would be exceeding two thirds of 
it in lending your money? 

A Well of course, Mr. Wright, you probably will recall that 
by this time the Trust Companies Act had a section 4 Vine ht ee 
have forgotten the number but I believe it is 120, which 
allowed the trust company to invest its capital funds over 
a certain amount required to be an approved corporation at 
the discretion of the Board of Directors so that the rules 
for investing this portionof our capital did not need to 
comply with the Trustee Act. 

Q Well, are you saying this was a loan of capital or a purchase 
by the North West Trust Company from Mr. Hooke, using its 
capital assets? 

A Well it may well have gone into that section of our assets. 
You see, our capital by this time was probably in the 
neighbourhood, I am guessing, but IL would say in the neighbour 
hood of $2,000,000.00. 

Q That wasntt quite my question Dr. Allard, excuse me for 
interrupting, it wasn't quite my question. My question was, 


what monies did you use, did you use trust funds or capital? 





I can't answer that Mr. Wright. 





Mr. Turner perhaps can? 
Possibly or our accountant could tell us where to find it. 
Yes, but I am asking what money was used? 


T dontt know. 


A 
Q 
A 
Q 
A 
Q 


You have two separate accounts, obviously? 
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4-P-2 
Dr. C. A. Allard - Wright Ex. 


A Yes. 





Q You are suggesting that this purchase may have been made with 


North West Trust's own money? 





A Well it could have been but, in any event Mr. Wright, our 
policy would have been to stick within the two thirds value. 
We wouldn't have one set of rules that we thought were 
prudent on the one hand and abandon on the other. We still 
like to feel that the value we purchased this for, together 
with the first encumbrance did not exceed two thirds of value 
Q Yes, all right, well then we are back to the question, wha 


did you value the place at when you bought this property from 





Mr. Hooke? 

A I think that Mr. Turner can answer that question but 
undoubtedly we would have been influenced by the price the 
purchaser paid for it. 

Yes, ®that“is one‘ of “the considerations? 
And he paid $34,000.00 and he had kept his payments up until 


the time that we purchased it, both his mortgage payments and 








Are you sure of that? 
I checked it out and I am sure this is correct. 
Any idea why he stopped all of a sudden? 


No I dontt Mr. Wyight. 





Yes? 
I wish I did. 


But there was no appraisal made of the place? 


Q 
A 
Q 
A 
Q 
A 
Q 
A 


Yes there was an appraisal made, Mr. Turner went out and 
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4-P-3 
Dr. C. A. Allard - Wright Ex. 


A 
Q 
A 
Q 
A 


(cont. ) inspected the property. 

No written appraisal? 

We dontt have a written appraisal on the file. 

What did he say the place was worth? 

I dontt recall but he is available and certainly Mr. Turner 
would have had, his opinion would have been given a good 
deal of consideration in arriving at the price of $17,000.00 
to purchase this. 


Was this a decision of the management committee per se? 





> 


At this time we had abolished the management committee and 
the full Board of Directors considered these loans. 

And this was considered by the full Board of Directors? 
Yes sir. 


Did Mr. Hooke talk to you about it, about the transaction? 


> OO FP LO 


No, I think that I may have said to Mr. Hooke that if he had 
any problems to talk to them in the trust company but I did 
not discuss this transaction with Mr. Hooke beyond that and 
certainly not after it got into the mechanics. 

Q Yes, had you sent him along at this time to see whd the trust 
company could do? 


I dontt recall that I did. 





Might you have done? 





I might have done. 


oOo Fr OO Y 


Yes, is it the policy of the trust company to lend to 
prospective mortgagors who defaulted in the past? 
A Certainly we do not consider that the default in the case of 


Marilana Ranches was a serious one. 
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es 
Dr. C. A. Allard - Wright Ex. 


Q Well, there had been default though? 

A Yes there had. 

Q But my question was is it the policy to do so? 

A Well, we haven't got a written book of policy yet Mr. Wright 
I hope as time goes on we may develop one, I am not even 
sure I hope that because sometime 

Q Yes, the fact that the ... well, I will rephrase the 
question; could anyone come in off the street in this sort 
of circumstances and got that loan or that purchase? 

A I think so Mr. Wright. 

Without a written appraisal? 

A Yes, this was certainly not an exception for Mr. Hooke. In 
the early years we did not have written appraisals and as Il 
explained to you ... 

This was in '64 which isntt the early years, exactly? 

A No but even now this appraisal that Mr. Turner put in this 
file and which you put on record was an appraisal which as 
he explained to us was done subsequently to all of this. 

Q And here again there was no written application? 

A No sir, at least not to my knowledge. 

Q In 1964, surely by 1964 this would be unusual Dr. Allard? 

MR. CLEMENT: We are well past the adjournment 
time sir if it is convenient. 

MR. WRIGHT: I beg your pardon, sir. 

THE COMMISS TONER: Yes, we will adjourn at this point. 

MR. CLEMENT: May I say something, sir? 
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4-P-5 
Dr. C. A. Allard - Wright Ex. 


THE COMMISSIONER: Yes. 


MR. CLEMENT: I have asked Mr. Parker, the 





Councillor of the County of Strathcona to come back here at 
nine otclock. He is in a difficulty about having to attend 
a meeting of the Municipal Districts and the like which is 

going on, it is a very great convenience to him if he could 
give has testimony at nine otclock. I don't want to 


interrupt counsel particularly but if it doesn't 





inconvenience Dr. Allard or counsel for Dr. Allard to come 
back a little later tomorrow morning, we could get this done. 
Is that bad? 

A Well Mr. Clement, I have taken this morning off and I have 
got several cases in hospital and certainly I want to 


accommodate this Commission but if I am to come back 


tomorrow -- 
MR. STEER: Would eleven thirty be better? 
A That would probably be helpful. 
MR. STEER: Would this be satisfactory Mr. 


Clement ? 
MR. CLEMENT: Well yes, as far as J am concerned, 
I assume perhaps we can get on with Mr. Turner in the 


interval. 








THE COMMISSIONER: That will be fine then doctor at 
eleven thirty. We will adjourn until tomorrow morning at 
nine. 


(The Hearing stood adjourned at 


1:10 P.M.) 
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